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REPORT OF THE MUNICIPAL MANAGER 
2007/2008 


INTRODUCTION 


The financial statements for the 2007/2008 financial year is compiled and accordingly 
presented to Council and the Auditor General. Strict financial measures were put in place to 
maintain the Council’s financial viability and cash flow situation. The Council’s aim is to render 
services at a high standard where possible in a sustainable and affordable manner. 

MANAGEMENT STRUCTURE 


The Municipal Manager is responsible for the managing of five directorates, and a strategic 
support unit. 

GOOD GOVERNANCE MATTERS 


The internal audit section resorts under the Municipal Manager and can be seen as a more 
independent appraiser of the activities of the Council. 

flDPl OBJECTIVES AND BUDGET REQUIREMENTS 

The annual budget was compiled by Council (in terms of Resolution A.93/07 dated 24 May 
2007) based on the I DP as adopted by Council (in terms of Resolution A. 32/07 dated 1 
March 2007). The I DP has identified the following as key focus areas: 

* Financial Viability 

* Infrastructure development and service delivery 

* Community participation and intergovernmental relations 

* Local Economic Development 

* Performance Management 

* I DP implementation 

* Good Governance 

PERFORMANCE NOW AND IN THE FUTURE 


The Financial position of Council improved during the 2007/2008 financial year due to the 
implementation of the following measures: 

□ Expenditure was limited to maximum income realized. 

□ Preparation and monitoring of a 12 - month cash flow budget. 

□ Continuous monitoring of cash flow daily. 

□ Budget monitoring - daily monthly. 

□ Reconciliation of control accounts - monthly 

□ Updated financial information. 



The cash flow position stabilized on a favourable cashbook balance of R8, 757, 218 on 30 
June 2008 compared to a favourable cash book balance of R30,731,623 on 30 June 2007. 

Investments increased from R156,532,184 on 30 June 2007 to R230,678,986 on 30 June 
2008. 

The net increase in cash flow was R52,172,397. 

The indigent policy was implemented successfully and 9,636 Indigents were approved as at 
30 June 2008. A subsidy of R122.83 (Rill. 11 + R11.72 VAT) was credited towards their 
accounts on a monthly basis, which excluded free basic electricity. Free Basic Electricity 
tokens were issued on the pre-paid vending system in respect of 50kWh units per month per 
Indigent (R21.47 VAT excluded). 

The constitution of the Republic prescribes that the role of local authorities is to be 
developmental in nature. The Council directly and indirectly contributes to job creation and 
the empowerment of the previously disadvantaged. This is done through procurement 
activities, capital projects and the specific incentives given to local business. This is in 
addition to the ongoing provision of infrastructure as given which is credited for Local 
Economic Development, as well as the provision of basic services to the community of 
Emalahleni. All of the above is done with the direct involvement of communities. 

The involvement and communication with communities are focus areas in our endeavour to 
make the Council more developmental in nature. 


A.M. LANGA 
MUNICIPAL MANAGER 
EMALAHLENI LOCAL MUNICIPALITY 





REPORT OF THE AUDITOR-GENERAL TO THE EMALAHLENI LOCAL MUNICIPALITY 
FOR THE FINANCIAL YEAR ENDED ON 30 JUNE 2008 


“REPORT OF THE AUDITOR-GENMERAL TO THE PROVINCIAL LEGISLATURE AND THE COUNCIL 
ON THE FINANCIAL STATEMENTS AND PERFORMANCE INFORMATION OF THE EMALAHLENI 
LOCAL MUNICIPALITY FOR THE YEAR ENDED 30 JUNE 2008:” 

REPORT ON THE FINANCIAL STATEMENTS 

Introduction 


1. I have audited the accompanying financial statements of the Emalahleni Local Municipality 
(municipality) which comprise the statement of financial position as at 30 June 2008, statement 
of financial performance, statement of changes in net assets and cash flow statement for the 
year ended, and a summary of significant accounting policies and other explanatory notes, as 
set out on pages 1 to 85. 

Responsibility of the accounting officer for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of these financial 
statements In accordance with the basis of accounting determined by the National Treasury, as 
set out in accounting policy note 1 and in the manner reguired by the Local Government: 
Municipal Finance Management Act, 2003 (Act No. 56 of 2003) (MFMA) and the Division of 
Revenue act, 2007 (Act No. 1 of 2007) (DoRA). The responsibility includes: 

• Designing, implementing and maintaining Internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error; 

• Selecting and applying appropriate accounting policies; 

• Making accounting estimates that are reasonable in the circumstances. 

Responsibility of the Auditor-General 

3. As reguired by section 188 of the Constitution of the Republic of South Africa, 1996 read with 
section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) (PAA), my responsibility is to 
express an opinion on these financial statements based on my audit. 


4. I conducted my audit in accordance with the International Standards on Auditing and General 
Notice 616 of 2008, issued In Government Gazette No. 31057 of 15 May 2008. Those 
standards reguire that I comply with ethical reguirements and plan and perform the audit to 
obtain reasonable assurance on whether the financial statements are free from material 
misstatement. 


5. An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. IN making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements In order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 

6. An audit also includes evaluating the: 

• Appropriateness of accounting policies used; 

• Reasonableness of accounting estimates made by management; 

• Overall presentation of the financial statements. 









7. 


Paragraph 11 et. Seq. of the Statement of Generally Recognised Accounting Practice, GRAP 1 
Presentation of Financial Statements requires that financial reporting by entitles shall provide 
the legally adopted budget. /As the budget reporting standard Is not effective for this financial 
year, I have determined that my audit of any disclosures made by the municipality In this respect 
will be limited to reporting on non-compliance with this disclosure requirement. 


8. I believe that the audit evidence I have obtained Is sufficient and appropriate to provide a basis 
for my audit opinion. 


Basis of accounting 

9. The municipality’s policy Is to prepare financial statements on the basis of accounting 
determined by the National Treasury, as set out In accounting policy note 1. 


Opinion 

10. In my opinion the financial statements present fairly. In all material respects, the financial 
position of the EmalahlenI Local Municipality as at 30 June 2008 and Its financial performance 
and cash flows for the year then ended. In accordance with the basis of accounting determined 
by the National Treasury, as set out In accounting policy note 1 and In the manner required by 
the MFMA and DoRA. 


OTHER MATTERS 


Without qualifying my audit opinion, I draw attention to the following matters that relate to my 
responsibilities In the audit of the financial statements: 

Matters of governance 

11. The MFMA tasks the accounting officer with a number of responsibilities concerning financial 
and risk management and Internal control. Fundamental to achieving this Is the Implementation 
of certain key governance responsibilities, which I have assessed and as follows: 


Matter of governance 

Yes 

No 

Audit Committee 



• The municipality had an audit committee In operation 
throughout the financial year 



• The audit committee operates In accordance with 
approved, written terms of reference 



• The audit committee substantially fulfilled Its 
responsibilities for the year, as set out In section 166(2) 
of the MFMA 



Internal Audit 



• The municipality had an Internal audit function In 
operation throughout the financial year 



• The Internal audit function operates In terms of an 
approved Internal audit plan 



• The Internal audit function substantially fulfilled Its 
responsibilities for the year, as set out In section 165(2) 
of the MFMA 



Other matters of governance 



• The annual financial statements were submitted for audit 
as per the legislated deadlines In section 126 of the 
MFMA 



• The annual performance report M/as submitted to the 
auditor for consideration prior to the date of the auditor’s 






report 



• The financial statements submitted for audit were not 
subject to any material amendments resulting from the 
audit 



• No significant difficulties were experienced during the 
audit concerning delays or the unavailability of senior 
management 



• The prior year’s external audit recommendations have 
been substantially implemented 



Implementation of Standards of Generally Recognised 
Accounting Practice (GRAP) 



• The municipality submitted an implementation plan, 
detailing progress towards full compliance with GRAP, to 
the National Treasury and the relevant provincial 
treasury before 30 October 2007 



• The municipality substantially compiled with the 
implementation plan it submitted to the National 
Treasury and the relevant provincial treasury before 30 
October 2007, detailing its progress towards full 
compliance with GRAP 



• The municipality submitted an implementation plan, 
detailing further progress towards full compliance with 
GRAP, to the National Treasury and the relevant 
provincial treasury before 31 March 2008 




Unaudited supplementary schedules 

12. The municipality provided supplementary information in the financial statements on whether 
resources were obtained and used in accordance with the legally adopted budget, in 
accordance with GRAP 1 Presentation of Financial Statements. The supplementary budget 
information set out on pages 81 to 85 does not form part of the financial statements and is 
presented as additional information. Accordingly I do not express an opinion thereon. 

OTHER REPORTING RESPONSIBILITIES 

REPORT ON PERFORMANCE INFORMATION 

13. I M/as engaged to review the performance information 


Responsibility of the accounting officer for the performance information 

14. In terms of section 121(3)(c) of the MFMA, the annual report of a municipality must include the 
annual performance report of the municipality prepared by the municipality in terms of section 
46 of the Local Government Municipal Systems Act, 2000 (Act No. 32 of 2000) (MSA). 


Responsibility of the Auditor-General 

15. I conducted my engagement in accordance with section 13 of the PAA read with General Notice 
616 of 2008, Issued in Government Gazette No. 31057 of 15 May 2008 and section 45 of the 
MSA. 


16 . 


In terms of the foregoing my engagement included performing procedures of an audit nature to 
obtain sufficient appropriate evidence about the performance information and related systems, 
processes and procedures. The procedures selected depend on the auditor’s judgement. 







17 . 


/ believe that the evidence I have obtained is sufficient and appropriate to report that no 
significant findings have been identified as a result of my review. 


APPRECIATION 

18. The assistance rendered by the staff of the municipality during the audit is sincerely 
appreciated. ” 



REPORT FROM THE CHIEF FINANCIAL OFFICER 


1) INTRODUCTION 


It is a pleasure to present a concise overview of the operating results for the past year. 


2) OPERATING RESULTS 


Details regarding the operating results on the statement of Financial Performance. 
The overall operating results for the year were a deficit of R36,073,597. (A break-even 
budgeted for). 

The summary is as follows : 


INCOME 

ACTUAL 

BUDGET 

% VARIANCE 


200712008 

200712008 

ACTUAL/ 


R 

R 

BUDGET 

Operating income for the 
year 

795,109,875 

766,026,756 

3.80% 

Deficit for year 

36,073,597 

4,700,620 


Closing surplus 

2,191,850,037 

2,191,850,037 



3,023,033,509 

2,962,577,413 



EXPENDITURE 

ACTUAL 

BUDGET 

% VARIANCE 


2007/2008 

2007/2008 

ACTUAL/ 


R 

R 

BUDGET 

Opening Surplus 

2,191,850,037 

2,191,850,037 


Operating expenditure for 
the year 

831,183,472 

770,727,376 

7.84% 

Surplus for the year 

0 

0 



3,023,033,509 

2,962,577,413 



The accumulating surplus of R2, 191, 850, 037 as at 30 June 2007 decreased to an 
accumulated surplus of R2, 065, 641, 970 as at 30 June 2008. 

3) CAPITAL EXPENDITURE AND FINANCING 


The expenditure on fixed assets incurred during the year amounted to R133,693,711 
compared to R59,430,680 for the 2006/2007 financial year. 

The actual expenditure amounted to 43.16% compared to the amount budgeted for 
and was financed as follows: 



ACTUAL 

BUDGET 


R 

R 

External Loans 

48,187,919 

135,210,462 

Income 

26,172,336 

73,030,305 

Grants & Subsidies 

36,378,153 

56,187,430 

Donations & Public contributions 

22,955,303 

45,563,007 


133,693,711 

309,991,204 







4 ) 


EXTERNAL LOANS. INVESTMENTS AND CASH 


On 30/06/2008 the total outstanding loans amounted to R211,613,854 (R106,323,353 
on 30 June 2007). (Refer to Annexure A for more details). 

The total amount of external investments amounted to R230,678,986 in comparison 
with R156,532,184 for the previous year. 

The favourable bank balance on 30 June 2008 was R8, 757, 218 compared to 
R30,731,623 on 30 June 2007. 


MR. WC VOIGT 

CHIEF FINANCIAL OFFICER 

EMALAHLENI LOCAL MUNICIPALITY 

report st 2007-2008 (financial statements)(pwg) 

25 August 2008 



ACCOUNTING POLICIES FOR THE YEAR ENDED 30 JUNE 2008 


1. BASIS OF PREPARATION 


The financial statements have been prepared in accordance with the Standards of 
Generally Recognised Accounting Practices (GRAP) and the Standards of Generally 
Accepted Municipal Accounting Practices (GAMAP) prescribed by the Minister of 
Finance in terms of: 

■ General Notice 991 of 2005, issued in Government Gazette no. 28095 of 15 
December 2005; 

■ General Notice 992 of 2005, issued in Government Gazette no. 28095 of 7 
December 2005; 

■ Government notice 522 of 2007, issued in Government Gazette no. 30013 of 29 
June 2007. 

The Standards comprise of the following: 


GRAP 1 

Presentation of Financial Statements 

GRAP 2 

Cash Flow Statements 

GRAP 3 

Accounting Policies, Changes in Accounting Estimates and 
Errors 

GAMAP 4 

The Effects of Changes in Foreign Exchange Rates 

GAMAP 6 

Consolidated Financial Statements and Accounting for 
Controlled Entities 

GAMAP 7 

Accounting for Investments in Associates 

GAMAP 8 

Financial Reporting of Interests in Joint Ventures 

GAMAP 9 

Revenue 

GAMAP 12 

Inventories 

GAMAP 17 

Property, Plant and Equipment 

GAMAP 19 

Provisions, Contingent Liabilities and Contingent Asset 

GAMAP 6, 7 and 8 have been complied with to the extent that the 
requirements in these standards relate to the municipality’s separate 
financial statements. 


Accounting policies for material transactions, events or conditions not covered by the 
above GRAP and GAMAP Standards have been developed in accordance with 
paragraphs 7, 11 and 12 of GRAP 3. These accounting policies and the applicable 
disclosures have been based on the South African Statements of Generally Accepted 
Accounting Practices (GAAP) including any interpretations of such Statements issued 
by the Accounting Practices Board. 

The Minister of Finance has, in terms of General notice 522 of 29 June 2007 exempted 
compliance with certain of the above mentioned standards and aspects or parts of 
these standards. Details of the exemptions applicable to the municipality have been 
provided in the notes to the financial statements. 




A summary of the significant accounting policies, which have been consistently applied 
except where an exemption has been granted, are disclosed below. 

A summary of the significant accounting policies are disclosed below. 


2. PRESENTATION CURRENCY 


These annual financial statements are presented in South African Rand. 


3. GOING CONCERN ASSUMPTION 


These annual financial statements have been prepared on a going concern basis. 


4. RESERVES 


Conditional grants and receipts 

Revenue received from conditional grants, donations and funding are recognised as 
revenue to the extent that the Municipality has complied with any of the criteria, 
conditions or obligations embodied in the agreement. To the extent that the criteria, 
conditions or obligations have not been met a liability is recognised. 

4.1 Government Grant Reserve 

When items of property, plant and equipment are purchased from government 
grants, a transfer is made from the accumulated surplus to the Government 
Grants Reserve equal to the Government Grant recorded as revenue in the 
Statement of Financial Performance in accordance with a directive (budget 
circular) issued by National Treasury. When such items of property, plant and 
equipment are depreciated, a transfer is made from the Government Grant 
Reserve to the accumulated surplus. 

The purpose of this policy is to promote community equity by ensuring that the 
future depreciation expenses that will be incurred over the useful lives of 
government grant funded items of property, plant and equipment are offset by 
transfers from this reserve to the accumulated surplus. 

When an item of property, plant and equipment financed from government 
grants is disposed, the balance in the Government Grant Reserve relating to 
such item is transferred to the accumulated surplus. 

4.2 Donations and Public Contributions Reserve 


When items of property, plant and equipment are purchased from public 
contributions and donations, a transfer is made from the accumulated surplus to 
the Donations and Public Contributions Reserve equal to the donations and 
public contributions recorded as revenue in the Statement of Financial 
Performance in accordance with a directive (budget circular) issued by National 


Treasury. When such items of property, plant and equipment are depreciated, a 
transfer is made from the Donations and Public Contributions Reserve to the 
accumulated surplus. The purpose of this policy is to promote community equity 
and facilitate budgetary control by ensuring that sufficient funds are set aside to 
offset the future depreciation charges that will be incurred over the estimated 
useful life of the item of property, plant and equipment financed from donations 
and public contributions. 

When an item of property, plant and equipment financed from donations and 
public contributions is disposed, the balance in the Donations and Public 
Contributions Reserve relating to such item is transferred to the accumulated 
surplus. 


PROPERTY. PLANT AND EQUIPMENT 

An item of property plant and equipment which qualifies for recognition as an asset 
shall initially be measured at cost. 

Where an asset is acquired at no cost, or for a nominal cost, its cost is its fair value as 
at the date of acquisition. 

The cost of an item of property plant and equipment comprises its purchase price, 
including import duties and non-refundable purchase taxes and any directly attributable 
costs of bringing the asset to working condition for its intended use. Any trade 
discounts and rebates are deducted in arriving at the purchase price. 

Directly attributable costs include the following: 

• Cost of site preparation. 

• Initial delivery and handling costs. 

• Installation cost. 

• Professional fees. 

• Estimate cost of dismantling the asset and restoring the site to the extent 
that it is recognized as a provision. 

Property, plant and equipment are stated at cost less accumulated depreciation. 
Heritage assets, which are culturally significant resources and which are shown at 
cost, are not depreciated owing to the uncertainty regarding their estimated useful 
lives. Similarly, land is not depreciated as it is deemed to have an indefinite life. 

The useful life of an item of property plant and equipment is reviewed periodically and, 
if expectations are significantly different from previous estimates, the depreciation 
charge from the current and future periods shall be adjusted. 



Work in progress depreciation begins when an asset is available for use, could be 
before the asset is actually brought into use. 

Subsequent expenditure is capitalised when the recognition and measurement criteria 
of an asset are met. 

Depreciation is calculated on cost, using the straight-line method over the estimated 
useful lives of the assets. 

The estimated useful lives and the depreciation methods was not reviewed in the 
current financial years as required by GAMAP 17 as these requirements have been 
exempted in terms of General Notice 522 of 29 June 2007. 

The annual depreciation rates are based on the following estimated asset lives:- 


DESCRIPTION 

LIFE 

DESCRIPTION 

LIFE 

INFRASTRUCTURE ASSETS 




ELECTRICITY: 


GAS 


Power stations 

30 

Meters 

20 

Cooling towers 

30 

Mains 

20 

Transformer Kiosks 

30 

Storage tanks 

20 

Meters 

20 

Supply/reticulation 

20 

Load control equipment 

20 

SEWERAGE 


Switchgear equipment 

20 

Sewers 

20 

Supply/reticulation 

20 

Outfall sewers 

20 

Mains 

20 

Purification works 

20 



Sewerage pumps 

15 

ROADS 


Sludge machines 

15 

Motorways 

15 



Other roads 

10 

PEDESTRIAN MALLS 


Traffic islands 

10 

Footways 

20 

Traffic lights 

20 

Kerbing 

20 

Street lighting 

25 

Paving 

20 

Overhead bridges 

30 

AIRPORTS 


Storm water drains 

20 

Aprons 

20 

Bridges, subways & culverts 

30 

Runways 

20 

Car parks 

20 

T axiways 

20 

Bus terminals 

20 

Airports/Radio Beacons 

20 

COMMUNITY ASSETS 




BUILDINGS 


RECREATIONAL FACILITIES 


Ambulance stations 

30 

Bowling greens 

20 

Aquariums 

30 

Tennis courts 

20 

Beach developments 

30 

Swimming pools 

20 

Care centres 

30 

Golf courses 

20 

Cemeteries 

30 

“Jukskei” pitches 

20 

Civic theatres 

30 

Outdoor sports facilities 

20 

Clinics/Hospitals 

30 

Organ & Case 

20 

Community centres 

30 

Lakes and dams 

20 

Fire stations 

30 

Fountains 

20 

Game Reserves/Rest Camps 

30 

Floodlighting 

20 

Indoor sports 

30 



Libraries 

30 

SECURITY MEASURES 


Museums/Art galleries 

30 

Fencing 

3 



DESCRIPTION 

LIFE 

DESCRIPTION 

LIFE 

Parks 

30 

Security system 

5 

Public conveniences/Bath houses 

30 

Access control 

5 

Recreation centres 

30 



Stadiums 

30 

WATER 


Zoo's 

30 

Meters 

15 



Mains 

20 



Rights 

20 



Supply/reticulation 

20 



Reservoirs & Tanks 

20 

OTHER ASSETS 




BUILDINGS 


EMERGENCY EQUIPMENT 


Abattoirs 

30 

Fire 

15 

Asphalt plant 

30 

Ambulances 

5-10 

Cable stations 

30 

Fire hoses 

5 

Caravan parks 

30 

Emergency lights 

5 

Cinemas 

30 



Compacting stations 

30 

MOTOR VEHICLES 


Hostels - Public/Tourist 

30 

Fire engines 

20 

Hostels - Workers 

30 

Busses 

15 

Housing schemes 

30 

Motor vehicles 

5-7 

Kilns 

30 

Motor cycles 

3 

Laboratories 

30 

Trucks/LDV’s 

5-7 

Markets 

30 



Nurseries 

30 

AIRCRAFT: 

15 

Office Buildings 

30 



Old Age homes 

30 

WATERCRAFT 

15 

Quarries 

30 



Tip sites 

30 

PLANT & EUQIPMENT 


Training Centres 

30 

Graders 

10-15 

Transport facilities 

30 

Tractors 

10-15 

Workshops/depots 

30 

Mechanical horses 

10-15 



Farm equipment 

5 

OFFICE EQUIPMENT 


Lawnmowers 

2 

Computer hardware 

3 

Compressors 

5 

Computer software 

3-5 

Laboratory equipment 

5 

Office machines 

3-5 

Radio equipment 

5 

Air conditioners 

5-7 

Firearms 

5 



Telecommunication equipment 

5 

FURNITURE AND FITTINGS 


General 

5 

Chairs 

7-10 

Cable cars 

15 

Tables/desks 

7-10 

Irrigation systems 

15 

Cabinets/cupboards 

7-10 

Cremators 

15 

Miscellaneous 

7-10 

Lathes 

15 



Milling Equipment 

15 

BINS AND CONTAINERS 


Conveyors 

15 

Household and refuse bins 

5 

Feeders 

15 

Bulk containers 

10 

Tippers 

15 



Pulverizing mills 

15 


The gain or loss arising on the disposal or retirement of an item of property, plant and 
equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 



Where items of property, plant and equipment have been impaired, the carrying vale, 
the carrying amount shall be reduced to the recoverable amount and an impairment 
loss is recognized as an expense in the Statement of Financial Performance. 

FINANCIAL INSTRUMENTS 


The municipality has various types of financial instruments and these can be broadly 
categorized as either Financial Assets or Financial Liabilities. 

6.1 Financial Assets: 

A financial asset is any asset that is a cash or contractual right to receive cash. 
The municipality has the following types of financial assets as reflected 
On the face of the Statement of Financial Position or in the notes thereto: 

o Listed Investments (Shares) 
o Long-term Receivables 
o Consumer Debtors 
o Other Debtors 

o Short-term Investment Deposits 
o Bank Balances and Cash 

In accordance with IAS 39.09 the Financial Assets of the municipality are 
classified as follows into the four categories allowed by this standard: 


Type of Financial Asset 

Classification in terms of IAS 
39.39 


Financial Assets 

Listed Investments 

Field at cost through profit or loss 

Long-term Receivables 

Loans and receivables 

Consumer Debtors 

Loans and receivables 

ether Debtors 

Loans and receivables 

Short-term Investment Deposits 

Field to maturity 

Bank Balances and Cash 

Available for sale 


6.2 Financial liabilities 


A financial liability is a contractual obligation to deliver cash or another financial 
asset to another entity. The municipality has the following types of financial 
liabilities as reflected on the face of the Statement of Financial Position or the 
notes thereto: 

o Long-term Liabilities 
o Provisions 
o Creditors 
o Bank Cverdraft 

o Current Portion of Long-term Liabilities 
o Defined Benefit Cbligations 
o Consumer Deposits 
o VAT 




There are two main categories of Financial Liabilities, the classification based on 
how they are measured. Financial liabilities may be measured at: 

i. Fair value through profit or loss; 

ii. Not at fair value through profit or loss (“other financial liabilities” ) 

Financial liabilities that are measured at fair value through profit or loss are 
essentially held for trading (i.e. purchased with the intention to sell or repurchase 
in the short term; derivatives other than hedging instruments or are part of a 
portfolio of financial instruments where there is recent actual evidence of short- 
term profiteering or are derivatives). 

Any other financial liabilities should be classified as financial liabilities that are 
not measured at fair value through profit or loss. 

In accordance with IAS 39.09 the Financial Liabilities of the municipality are all 
classified as financial liabilities that are not measured at fair value through profit 
or loss. 

6.3 Measurement 

Financial Instruments are in the current and prior years recognized and 
measured at cost. The requirement of IAS 39.43, AG 64, AG 65, AG 79 and 
SAIGA Circular 9 that financial instruments should initially be measured at fair 
value has been exempted in terms of General Notice 552 of 2007 

Financial Assets : 

Held-to maturity investments and loans-and receivables are initially 
measured at fair value and subsequently measured at amortised cost. 
Financial assets at fair value and available-for-sale are initially and 
subsequently, at the end of each financial year, measured at fair value 
with the profit or loss being recognized in the Statement of Financial 
Performance 

Financial Liabilities : 

Financial Liabilities that are not held-for-trading are measured at amortised cost 
using the effective interest rate method. 

6.4 Impairment of Financial Assets 

Exemption was given by National Treasury in terms of General Notice 522 of 29 
June 2007. 

At each balance sheet date an assessment is made whether there is any 
objective evidence of impairment of Financial Assets. If there is such evidence 
the recoverable amount is estimated and an impairment loss is recognized in 
accordance with IAS 39. 


Consumer Debtors are stated at cost less provision for bad debts. The 
provision is made for all debtors that are older than 120 days as all debtors are 
regarded as having similar credit risks. 

Loans and receivables are non-derivative Financial Assets with fixed or 
determinable payments. They are included in current assets, except for 
maturities greater than 12 months, which are classified as non-current assets. 

Loans and receivables are recognized initially at cost which represents fair 
value. After initial recognition Financial Assets are measured at amortised cost, 
using the effective interest rate less a provision for impairment 


7. INVENTORIES 


Consumable stores, raw materials, work-in-progress, unused water and finished goods 
are stated at the lower of cost and net realisable value. In general, the basis of 
determining cost is the first-in-first-out method. 

Unsold properties are stated at the lower of cost and net realisable value on a 
weighted average cost basis. Direct costs are accumulated for each separately 
identifiable development. Costs also include a proportion of overhead costs. 

Redundant and slow-moving inventories are identified and written down from cost to 
net realisable value with regard to their estimated economic or realisable values. 

Non purchased water stated at purified cost. 


8. TRADE CREDITORS 


Trade creditors are recognised initially at fair value and subsequently measured at 
amortised cost using the effective interest method. 


9. REVENUE RECOGNITION 

Revenue was measured at cost for the 2007/2008 financial year. Exemption was 
given by National Treasury in terms of General Notice 522 of 29 June 2007. 

Rendering of service : 

When the outcome of a transaction can be estimated reliably relating to the rendering 
of a service, revenue associated with the transaction shall be recognised by reference 
to the stage of completion of the transaction at the reporting date. The outcome of the 
transaction can be measured reliably when all of the following conditions are satisfied: 

• The amount of revenue can be measured reliably 

• It is probable that the economic benefits or services potential associated with 
the transaction will flow to the entity. 



• The stage of completion of the transaction at the reporting date can be 
measured reliably, and 

• The cost incurred for the transaction and the cost to complete the transaction 
can be measured reliably. 

This principle also applies to tariff or charges. 

When the outcome of the transaction involving the rendering of services cannot be 
estimated reliably, revenue shall be recognised only to the extent of the expenses that 
are recoverable. 

Sale of goods: 

Revenue from the sale of goods shall be recognised when all the following conditions 
have been satisfied: 

• The municipality has transferred to the purchaser the significant risks and 
rewards of ownership of goods, 

• The entity retains neither continuing managerial involvement to the degree 
associated with ownership nor effective control over the goods sold 

• The amount of revenue can be measured reliably 

• It is probable that the economic benefits or service potential associated with 
the transaction will flow to the municipality, and 

• The cost incurred or to be incurred in respect of the transaction can be 
measured reliably. 

Rates, includinp collection charges and penalty interest 

Revenue from rates including collection charges and penalty interest, shall be 
recognised when all the following conditions have been satisfied: 

• The amount of revenue can be measured reliably 

• It is probable that the economic benefits or service potential associated with 
the transaction will flow to the municipality, and 

• There has been compliance with the relevant legal requirements 

Service charges : 

Flat rate service charges and consumption-based service charges shall be recognised 
when: 

• It is probable that the economic benefits or service potential associated with 
the transaction will flow to the municipality, and 

• The amount of the revenue can be measured reliably 

Fines: 


Revenue from the issuing of fines shall be recognised when: 




• It is probable that the economic benefits or service potential associated with 
the transaction will flow to the municipality, and 

• The amount of the revenue can be measured reliably 

Government Grants : 

Government Grants can be in the form of grants to acquire or construct fixed assets 
(capital grants), grants for the furtherance of national and provincial government policy 
objectives and general grants to subsidise the cost incurred by municipalities rendering 
services. Capital grants and general grants for the furtherance of government policy 
objectives are usually restricted revenue in that stipulations are imposed in their use. 

Government grants are recognised as revenue when: 

• It is probable that the economic benefits or service potential associated with 
the transaction will flow to the municipality, and 

• The amount of the revenue can be measured reliably, and 

• To the extent that there has been compliance with any restrictions 

associated with the grant 

The treatment was in accordance the exemption of Government Notice 522 of 29 
June 2007. 

Other grants and donations received : 

Other grants and donations shall be recognised as revenue when: 

• It is probable that the economic benefits or service potential associated with 
the transaction will flow to the municipality, and 

• The amount of the revenue can be measured reliably, and 

• To the extent that there has been compliance with any restrictions 

associated with the grant 

• 

Levies : 

Levies shall be recognised as revenue when: 

• It is probable that the economic benefits or service potential associated with 
the transaction will flow to the municipality, and 

• The amount of the revenue can be measured reliably 
Interest, royalties and dividends : 

Revenue arising from the use of assets by others of the municipal assets yielding 
interest royalties and dividends shall be recognised when: 

• It is probable that the economic benefits or service potential associated with 
the transaction will flow to the municipality, and 

• The amount of the revenue can be measured reliably. 



Interest shall be recognised on a time proportionate basis that takes into account the 
effective yield on the asset. 


Royalties shall be recognised as they are earned in accordance with the substance of 
the relevant agreement, and 

Dividends on their equivalents shall be recognised when the shareholder’s right to 
receive payment is established. 

Income for agency services is recognised on a monthly basis once the income 
collected on behalf of agents has been quantified. The income recognised is in terms 
of the agency agreement. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful 
expenditure is based on legislated procedures, including those set out in the Municipal 
Finance Management Act (Act No. 56 of 2003) and is recognised when the recovery 
thereof from the responsible councillors or officials is virtually certain. 


10. PROVISIONS 


Provisions are recognised when the Municipality has a present or constructive 
obligation as a result of past events, it is probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation and a reliable 
estimate of the provision can be made. Provisions are reviewed at reporting date and 
adjusted to reflect the current best estimate. Current provisions are discounted to the 
present value using a discount rate based on the average cost of borrowing to the 
Municipality. 


11. CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term 
highly liquid investments that are held with registered banking institutions with 
maturities of three months or less and are subject to an insignificant risk of change in 
value. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdrafts are expensed as incurred. 


12. UNAUTHORISED EXPENDITURE 


Unauthorised expenditure is expenditure that has not been budgeted, expenditure that 
is not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in the form of a grant that is 
not permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). 
Unauthorised expenditure is accounted for as an expense in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in the 
Statement of Financial Performance. 



13. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), 
the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the 
Municipality’s supply chain management policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure in the 
Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 


14. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would 
have been avoided had reasonable care been exercised. Fruitless and wasteful 
expenditure is accounted for as expenditure in the Statement of Financial Performance 
and where recovered, it is subsequently accounted for as revenue in the Statement of 
Financial Performance. 


15. COMPARATIVE INFORMATION 

15.1 Current year comparatives : 

Budgeted amounts have been included in the annual financial statements for 
the current financial year only. 

15.2 Prior year comparatives : 

When the presentation or classification of items in the annual financial 
statements is amended, prior period comparative amounts are reclassified. The 
nature and reason for the reclassification is disclosed. 


16. INVESTMENT PROPERTIES 

Land and/or buildings that meet the “Investment Property” definition have in the current 
and prior years been accounted for in accordance with GAMAP 17. The requirements 
of IAS40 have been exempted in terms of General Notice 522 of 29 June 2007. 


17. RETIREMENT BENEFITS 


(a) Defined contribution plans : 



Obligations for contributions to defined contribution plans are recognised as an 
expense in the income statement as incurred. 


Contributions to the defined contribution pension plan in respect of service in a 
particular period are included in the employees’ total cost of employment and 
are charged to the statement of financial performance in the year to which they 
relate as part of cost of employment. 

(b) Defined benefit plans. 

(i) Post employment medical care benefits: 

The municipality provides post employment medical care benefits to its 
employees and their legitimate spouses. The entitlement to post -retirement 
medical benefits is based on employee remaining in service up to retirement 
age and the completion of a minimum service period. The expected cost, of 
these benefits is accrued over the period of employment. 

Actuarial gains and losses arising from experience adjustments are debited or 
credited to Statement of Financial Performance in the period in which it occurs. 
Valuations of these obligations are carried out annually by independent qualified 
actuaries. 

For the 2006/2007 financial year it was accounted as a contribution plan 


18. BORROWING COSTS 


Borrowing costs are recognised as an expense in the Statement of Financial 
Performance. 


19. EVENTS AFTER BALANCE SHEET DATE 


Recognised amounts in the financial statements are adjusted to reflect events arising 
after the balance sheet date that provide evidence of conditions that existed at the 
balance sheet date. Events after the balance sheet date that are indicative of 
conditions that arose after the balance sheet date are dealt with by way of a note to the 
financial statements. 



20 . 


LEASES 


Finance leases are recognized as assets and liabilities at the lower of the fair value of 
the asset and the present value of the minimum lease payments at the date of 
acquisition. 


MR. WC VOIGT 

CHIEF FINANCIAL OFFICER 

EMALAHLENI LOCAL MUNICIPALITY 
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25 August 2008 
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2007 / 2008 REVIEW 


INFORMATION MANAGEMENT AND TECHNOLOGY SECTION 


The objective of this section was to ensure provision of adequate and reliable 
IT services to council 

ADMINISTRATION 


The objective of this Section was to render support services to all Directorates, Council, the 
Mayoral Committee, Section 79 Committees, the Bid Evaluation Committee and the Bid 
Adjudication Committee. 

The Section achieved this by managing and co-ordinating the following meetings: 


NAME OF MEETING 

NUMBER OF 
MEETINGS 

NUMBER OF 
ITEMS 

COUNCIL 

16 

308 

MAYORAL COMMITTEE 

39 

317 

LAND USE 

16 

200 

ADMIN & RESOURCE MAN 

11 

48 

PUBLIC SAFETY 

9 

31 

DEVELOPMENT PLANNING 

12 

94 

FINANCE 

11 

96 

INFRAST & BASIC SERV 

7 

17 

LOCAL ECONOMIC DEV. 

10 

44 

BID EVALUATION COM 

34 

186 

BID ADJUDICATION COM 

33 

148 

SERVICE DELIVERY 

2 

4 

BUDGET COMMITTEE 

6 

7 


RECORDS 


It is the responsibility of this department to record all incoming and outgoing mail in terms of 
the provisions of applicable legislation. During the year under review, a total of 8628 incoming 
records and 187 552 outgoing documents were recorded. 

The equipment in the repographic centre needs to be replaced as they reached their 
expected lifespan, not in terms of age but in terms of copies made. 

SWITCHBOARD 


The objective of the switchboard is to assist the community effectively in order to ensure 
service delivery. During the year under review a new digital telephone system was installed 
and it had its fair share of teething problems. This however was solved to a great extend 
before year end, although there are still matters that need attention. 

The voicemail was installed effectively and the installation and commissioning of the 
management system is the next phase to complete, before attention to the commissioning of 
the call centre can be given. 









ASSETS 


The maintenance of the Civic Centre is the responsibility of this Directorate as well as the 
cleaning thereof. The existing cleaning contracts expire towards the end of the 2008 / 2009 
financial year and will be dealt with then. Currently no major challenges are experienced. 

FLEET MANAGEMENT 


The objective of the section is to assist relevant directorates in the municipality in their 
transportation needs to enable the delivery of quality services to the community. During the 
financial year a total number of 16 vehicles were purchased. The bid for the supply of tyres 
was awarded for a period of 2 years 
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PLANNING 


DEPARTMENTAL OVERVIEW 

2007 / 2008 





DIRECTORATE: DEVELOPMENT PLANNING 


1 JULY 2007 - 30 JUNE 2008 


LIBRARIES 

1. FUNDZA FOR FUN 

The first Fundza For Fun campaign this year was held for two months January 
and February 2008. Every participant got 4 collectable cards for the 16 
countries participating in the Africa Cup to start with and with every book read 
after that they got the other 12 collectable cards. They should at least have read 
8 books to ensure a place in the final draw for the winners. 

170 users participated in the Fundza for Fun campaign that was held during 
January and February 2008. At the end of February 2008 7 winners, one for 
each library, were drawn and the names were sent through to the Provincial 
Library. 

The libraries gain a lot of new members through this campaign. People have to 
be a member of the library before they can participate in the campaign. 

2. INTERNATIONAL LITERACY DAY 

8 September 2007 was International Literacy Day. All the libraries made 
exhibitions to make the users aware of the day. 

3. BOOK DETECTION SYSTEM 

Since the Book Detection System was installed at the Main Library many books 
have been processed and strips have been placed in the books. This is going 
to be a great help in preventing book theft in the library. Books are very 
expensive and this system will help save the Library’s stock and save money on 
book replacements. 

A Book Detection System was installed at the Ga-Nala Library and the books 
are being processed and strips are being placed in the books. This will help 
greatly in curbing the theft of the books of the library. 

4. HOLIDAY PROGRAMMES 


At Lynnville Library 216 children attended their Holiday Programme “Bead 
Jewelry for Christmas”. The Children made very beautiful necklaces, bracelets 
and rings with beads. The children could give someone in their family a nice gift 
for Christmas and it taught them the skill of beading. 


5. 


TRAINING 



From 18 February 2008 six staff members received training in the new SI RSI 
DYNIX software system for the libraries. 

Presently the staff members are busy testing the modules to ensure that 
everything is working according to the library’s specific needs. Problems will be 
corrected so that when the library goes live everything will be working correctly. 

6. LIBRARY WEEK 19 - 23 MARCH 2007 

From 10 to 14 March 2008 all the libraries celebrated Library Week. The theme 
was: “from local to global @ your library”. Displays were made in all the libraries 
and certain groups of children visited the different libraries during the week. 

450 Children visited the libraries for different activities for Library week. 166 
children from Duvha Primary School visited the Main Library during the week for 
library orientation, to participate in a colouring competition. Prizes for the 
competition and refreshments were given to the children after their visit. 

184 Children visited the Lynnville Library for library orientation and colouring. 
67 children visited the Kwa-Guqa Library for story time and colouring and 33 
children visited Phola Library for story time and library orientation. 

7. INTERNATIONAL BOOK DAY 

On Wednesday 23 April 2008 International Book Day was celebrated. The 
librarians celebrated the day by making displays and distributing book marks to 
attract the attention of the users. 

8. COMPUTER EQUIPMENT 

Computer equipment for the Libraries was received that is part of the 2007/8 
grant that the libraries received from the Provincial Government. The computer 
equipment includes the following items: 

12 computers 

3 printers 


PRIMARY HEALTH CARE 

1. CLINIC ATTENDANCE 


Total clinic attendances from July 2007 to June 2008 is 216 077. Attendance 
have improved by 29 500 as compared to 2006/2007. 


2 . 


CAMPAIGNS 



August and September 2007 we had follow-up campaign of polio. March 2008 
vitamin A campaign was conducted and HIV/AIDS report: statistics and candle 
light memorial was held at Lynnville Hall, Aids Day was held at Ackerville 
Stadium. 

3. MOBILE SERVICES 

4 new Quantum mobile vehicles were bought to replace old mobiles and new 
areas were identified where mobile services were non existent i.e. Springvalley, 
Balmoral, Clewer and Klarinet. 

4. CHALLENGES 


Staff Turn Over 

There is high staff turn over due to dissatisfaction of salaries. Nurses are 
leaving Council employment for Province because of the lowly introduced 
salary structure. Nurses salary structure need to be reviewed. 

New posts needs to created in order to accommodate the increasing 
population and the new programmes Introduced by National Health in 
order to cure some of the diseases for e.g. HIV/AIDS, TB, Sexually 
Transmitted Diseases etc. 


C. WELFARE SECTION 


The Welfare Section completed the following tasks: 
1. INDIGENTS 


Recruited, processed and registered 9683 indigents. 

Held one workshop with Councillor in preparation for the indigent 
registration/review process. 

2. PCVERTY ALLEVIATICN 


Initiated and facilitated 28 food gardens projects. 

Distributed seedlings and tools/equipments to the facilitated groups. 


4. WELFARE SERVICE DELIVERY 


Intake and counseling - casework = ±300 cases. 
Home visits = ±120 visits. 


D. 


ARTS AND CULTURE 



1. On average in the last twelve months the Cultural Centre has hosted 192 events 
which include: Concerts, Conferences, Exhibitions, Auctions, Theatre 
Productions, Launches, Seminars, Church Services, Memorial Services and 
Weddings. Last year was our very successful year which reminds us of our well 
executed Mayoral Awards and the Gala Dinner for eMalahleni Community arts 
festival. 

Last year saw our Cultural Centre being featured on an SABC 2 Television 
Program: Curious Culture for our Artistic programmes and also on Zola 7 an 
SABC 1 programme. 

The Cultural Centre started the year on a very high note with the partnership 
with the American Consulate. We hosted a production called In the Continuum 
on the 28 and 29 July 2007, this was a drama production by two women telling 
their life living with HIV. The production got a wonderful support as it was 
ushering-in the women month celebrations. 

The first day we had a launch which was attended by 436 patrons and the 
second day with 215 patrons mainly from community arts groups and colleges 
around. In February again through this partnership we hosted the Film Festival. 

2. IN-HCUSE PRCDUCTICNS 

In partnership with our communities and production houses, the Cultural Centre 
hosted three productions namely: Eight o clock, an Extrovert theatre 
production in November, Uphu baba? in May, a production from Hlokoemamba 
Productions, and King of Old Trafford, done by Devenesh Govender also in 
May. 

3. DEVELCPMENTAL PRCJECTS: NATICNAL LCTTERY FUNDED 

PRCDUCTICNS 

In Cctober 2007 the National Lottery Distribution Fund granted us a sponsorship 
amounting to R500 000 00. This programme is called Sihlangene Sisonke 
Development Project. This partnership is a twelve months partnership and will 
be finishing in December. Through this project we employed five artists form the 
community to work in the project. Productions conducted: 

• eMalahleni Community Arts Festival: December 07. 

• Siyakhona Creative Arts for the Disabled: February 08. 

• Eight o Clock: Drama Production: Nelspruit. February 08. 

• Puppet show: Schools Production: April 08 

• Benjamin Dube Gospel Concert: May 08 

4. CAPITAL PRCJECTS 


The Carpet was installed at the Theatre Foyer. 


SPORT AND RECREATION 




The following capital project was completed: 


Development 

Supply and installation of 

18/12/07 

R135 999 


palisade concrete fence at 




Thomas Mahlangu multi 




purpose courts 




Projects: 

The sport and recreation implemented 100% of its budget during 2007/8 financial 
years. 

Recreation programme : 

Due to lack of budget, the sport and recreation implemented the following programs: 

1. Annual netball tournament 

2. SALGA games 

3. Street soccer 

4. Youth day celebration 

TOWN PLANNING AND LAND ADMINISTRATION 


The Planning Section has during the past year completed the following tasks: 

• Completion of phase 1 of the Empumelelweni project comprising 3000 erven 

• The Land Use Management Scheme project is under way and will be completed in 
2009 

• Continuation of the planning of the ABSA Bigen Africa Council joint development 
initiative. 

• Geotechnical study of the land between the Railway line and Thushanang and 
KwaThomas Mahlanguville: The work of the geologist was not accepted and a 
second opinion is in the process of being requested. 

• Administration of 725 building line applications 

• Administration of 80 subdivisions / consolidations 

• Checked 820 building plans 

The Land Administration Section completed the following tasks: 

• Initiation of the purchase of land for Housing - Deeds of sale for 130 ha of land for 
a value of R8 million. 

• Administration of 95 rezoning applications 

• Administration of 50 township applications 

• Administration of 100 special consent applications 

• Administration of 10 subdivision applications 




• Administration of 120 applications to purchase land 

• Administration of 140 lease applications 


ENVIRONMENTAL AND WASTE MANAGEMENT 

a) SOLID WASTE : 

Refuse removal service : 

Total volumes of waste collected during 2007/2008: 

eMalahleni 424 632m3 

Ga-Nala 50 yOOm^ 

Ogies/Phola 39 260m3 

NB: Refuse collection was extended to Klarinet ext. 5 and new housing 
complexes in the eastern eMalahleni during the financial year. 

Resources acquired: Two new Front-end loaders (FELs) 

A new llm^ and IQm^ compactor trucks (RELs) 

Estimated total number of refuse pick-up points for Emalahleni is currently 
standing at 63 863. 

Street cleansing service and manning of public toilets : 

4 195.2km of streets distances was covered during the above period by street 
cleansing staff. 

Waste disposal sites : 

Waste disposal site in Ga-Nala was successfully operated and managed by a 
new contractor, Enviro-Fill after Millennium waste’s contract expired in August 
2007. 

Serious environmental problems were experienced at the Leeuwpoort Waste 
Disposal Site which subsequently resulted the appointment of Enviro-Fill on a 
two-month contract to restore the conditions at the site. Due to the unavailability 
of equipment, the improved condition of the site could not be sustained such 
that a month-to-month contract with Enviro-Fill had to be entered into early 
during 2008 to try bring the conditions of the site to acceptable standards and in 
compliance with the permit conditions. 


Greening Emalahleni and Clean City Projects: 


• Illegal clumping spots especially in low cost housing areas and informal 
settlements were cleaned daily using five tipper trucks and front-end 
loaders. 

• The Hlalanikahle Buy-Back centre is 95% completed and is due to be 
commissioned in the 2008/2009 financial year. The Board of Directors to 
manage the operations of the Buy-back centre was appointed. 

• The unavailability of relevant equipment to service the wheelbarrow ramps 
situated at informal settlements still poses a serious challenge for the 
department. 

There has been an increasing number of Enviro-groups joining the Emalahleni 
Waste Management Committee. 

84 Contractors were appointed to sweep the streets in eMalahleni, Ogies and 
Ga-Nala on a monthly contract basis. 

A total of 2 clean-up campaigns were conducted during the financial year. 

A total of 125 illegal dumping spots were cleaned and some were converted to 
“No illegal clumping spots. ” 

b) ENVIRONMENTAL MANAGEMENT : 

A total of 43 trees were cut during the financial year due to the risks and danger 
that they posed. 

540ha. of public open spaces were maintained with regard to grass cutting, litter 
picking, cutting of dead branches and mulching of flower beds - twice a month 
during the active growing season. A total of R1 200 000-00 was spent to 
appoint contractors to do grass cutting. 

The following parks and public open spaces were developed: 

• Regional Park in Extension 7: 

Preparation of ground. 

Installation of an irrigation system. 

Planting grass. 

Purchase park play equipment 

• Planting of 47 trees at the park. 

• Purchasing of top soil. 

A total of 3 487 trees for which data was kept were planted during the financial 
year at residential areas, main streets, cemeteries, parks and schools as part of 
the greening program. 


c) CEMETERIES : 



The service entails the digging of graves for burial purposes as well as 
maintenance of the Emalahleni cemeteries. 

Total number of burials: 


• PRMP Cemetery 

• Khutsong Cemetery 

• Kromdraai Cemetery 

• Thubelihle Cemetery 

• Pine Ridge Cemetery 

• Donna Memorial Park Cemetery 

• Ga-Nala (Kriel) Cemetery 

• Phola Cemetery 


1488 

Inactive / passive 

593 

211 

31 

400 

Totalled with Thubelihle 
Inactive / passive 


NATURE RESERVE : 

A motor vehicle bridge that was washed away by heavy rains was restored. 

A total of 55 visits were received from schools and non-governmental 
organisations. 

Alien plants were removed with the assistance of external environmental 
organisations. 

A new set of Nature Reserve By-laws was drafted and adopted by Council and it 
is due to be promulgated. 

ENVIRONMENTAL HEALTH : 

The following activities were done during the financial year: 


• Radio talks 6 

• Educational flyers distributed 4 

• Workshops conducted 4 

• Trade license application 49 

• Milk samples conducted 36 

• ter samples conducted 31 

• Pauper burials 33 

• Environmental Health Exhibition 1 


Inspections and investigation of complaints are conducted daily to identify and 
take corrective measures on any environmental stressor. 


A total of 453 environmental health related complaints were attended to. 



CAPITAL PROJECTS COMPLETED: 


Project name : Budget: 

• Rehabilitation of the Phola Waste Disposal Site R 450 000-00 

• Purchase of 2 x front-end-loaders R2, 800 000-00 

• Purchase of street refuse bins R 120 000-00 

• Purchase of l.lm^ & s.Sm^ refuse mass containers R 177 000-00 

SECTOR PLANS COMPLETED : 

• Integrated Waste Management Plan for Emalahleni. 

• Integrated Environmental Management Plan for Emalahleni. 

H. HOUSING 


The following housing projects were carried out and are still in progress: 


PROJECT PHASES 

Total 

units 

planned 

Status 

Foundations 

/slabs 

Wall- 

plates 

Roofs 

Units 

complete 

Units 

occupied 

Beneficiaries 

approved 

THUBELIHLE X4 

BIG 5 

292 

Top 

structure 

construct! 

on 

0 

0 

0 

292 

239 

240 

THUBELIHLE X4 
NHBRC/NYS 

100 

Top 

structure 

construct! 

on 

0 

0 

0 

0 

0 

0 

HLALANIKAHLE XI 

&2 

AFRUCON & 

SIKHANYE 

300 

Top 

structure 

construct! 

on 

1 

0 

0 

173 

173 

214 

KWAGUQAX15 

&16 

DJ MLALALANE 

INVEST. 

300 

Top 

structure 

construct! 

on 

1 

32 

34 

76 

76 

189 

EMSAGWENI 

HOUSING 

PROJECT 

1005 

Top 

structure 

construct! 

on 

13 

20 

135 

429 

324 

495 

CBIS THWALA 

34 

Top 

structure 

construct! 

on 

6 

3 

0 

19 

19 

29 

CBIS BENELLA 

48 

Top 

structure 

construct! 

on 

2 

7 

0 

22 

22 

33 

PHOLA & 

eMalaleni 

TAKE-OVERS 

143 

Top 

structure 

construct! 

on 

40 

22 

2 

64 

64 





PROJECT PHASES 

Total 

units 

planned 

Status 

Foundations 

/siabs 

Wall- 

piates 

Roofs 

Units 

complete 

Units 

occupied 

Beneficiaries 

approved 

KWAGUQAX11& 

HLALANIKAHLE 1 
&2(PHP) 

100 

Top 

structure 

constructio 

n 

9 

14 

9 

6 

6 

93 

THUSHANANG X4 
(THALA) 

100 

Top 

structure 

construct! 

on 




05 

05 


CRU (HOSTEL/ 
BLOCKS) 

36 

Top 

structure 

construct! 

on 

0 

0 

0 

36 

0 

0 

Total 

2458 


72 

98 

180 

1122 

928 

1293 


L.L.N. MAKWAKWA 

DIRECTOR: DEVELOPMENT PLANNING 

DDP ANNUAL REPORT 2007 - 2008 


DIRECTORATE: PUBLIC SAFETY 


DEPARTMENTAL OVERVIEW 

2007 / 2008 




DIRECTORATE PUBLIC SAFETY 


ANNUAL DEPARTMENTAL REVIEW FOR THE YEAR 2007-2008 FROM THE DIRECTORATE: 

PUBLIC SAFETY 

AIM/PURPOSE 


To give a report to the Municipal Manager regarding the activities in the Directorate: Public 
Safety for the financial year 2007/2008. 

BACKGROUND 


This Directorate consists of various sections and each one will be reported on separately. 

DISCUSSION 

FUNCTION: EMERGENCY SERVICES 


REPORTING LEVEL 

DETAIL TOTAL 

Overview 

Includes all activities associated with provision of emergency services to 
the community. 

DESCRIPTION OF ACTIVITIES 

FIRE PREVENTION 


Plans Scrutinized 

119 

Site inspection building plans 

48 

Industries inspected 

31 

Businesses inspected 

751 

Fire inspections - hydrants 

149 


Fire prevention training at schools/institutions 

28 

LPG/ Flammable Liquid & Chemical installations Insp. 

185 

Other Activities 

69 

Fees collected on 

LPG/ Flammable Liquid & Chemical installations Insp. 

R 41 340.00 


The total expenditure for this Section on general expenditure are Rl, 287, 430. 74 which 
represents 87.05 % of the budget. 

The total expenditure for this section on repairs & maintenance are R488,472.99 which represents 
93.01 % of the budget. 

The total expenditure for this section are R12,802,548.12 which represents 131.42 % of the 
budget. 

The total income for the section are R176,953.20 which exceeded the budgeted income amount by 

R65, 593.20. 


YEARLY RECORD OE EIRES AND OTHER SERVICES ATTENDED TO BY EMERGENCY SERVICES: 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

PROBABLE CAUSE 

CASUALTIES 


No 

Property 

Occupancy 

Smoking 

Elec. 

Fault 

Open 

Flame 

Cooking 

Heating 

Welding 

Cutting 

Fightning 

Arson 

Under 

Termined 

Other/ False 
Alarms Specify 

Total No. 
Of Fires 

Est. 

Damage 

PI 

P2 

P3 

P4 


RESIDENTIAL: 

1 


2 

29 

19 

2 



3 

1 

36* 

1 

CO 

CO 





3 

2 

Informal 

8 

16 

12 


2 


6 

3 

26 

2 

89 





2 

3 

Flats 

















4 

Hostel/ 

Boarding 


















1 

2 1 

3 

4 

5 

6 

7 

8 

9 

■■ 


12 

13 


15 

16 

1 17 

18 

PROBABLE CAUSE 

CASUALTIES 

No 

Property 

Occupancy 

Smoking 

Elec. 

Fault 

Open 

Flame 

Cooking 

Heating 

Welding 

Cutting 

Lightning 

Arson 

Under 

Termined 

Other/ False 
Alarms Specify 

Total No. 

Of Fires 

Est. 

Damage 

PI 

P2 

P3 

P4 


INSTITUl 

nONAL: 
















5 

Hospitals/ 

Nursing 

homes 

















6 

Education 









1 


1 





1 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

11 12 

13 


15 

16 


18 

PROBABLE CAUSE 

CASUALTIES 

No 

Property 

Occupancy 

Smoking 

Elec. 

Fault 

Open 

Flame 

Cooking 

Heating 

Welding 

Cutting 

Lightning 

Arson 

Under 

Termined 

Other/ False 
Alarms Specify 

Total No. 
Of Fires 

Est. 

Damage 

PI 

P2 

P3 

P4 


PUBLIC P 

LSSEMBI 

.Y: 















7 

Churches/ 

Halls 


3 





3 




6 






8 

Cinemas/ 

Theatres 

















9 

Museums 

Libraries / 
Galleries 

















10 

Clubs/ 

Dance 

Halls 




































































2 


YEARLY RECORD OE EIRES AND OTHER SERVICES ATTENDED TO BY EMERGENCY SERVICES 


4 5 6 7 8 9 10 11 12 : 


PROBABLE CAUSE 


13 

jm 

■ 

5 1 

1 

wm 


CASUALTIES 


No 

Property 

Occupancy 

Smoking 

Elec. 

Fault 

Open 

Flame 

Cooking 

Heating 

Welding 

Cutting 

Fightning 

Arson 

Under 

Termined 

Other/ False 
Alarms Specify 

Total No. 

Of Fires 

Est. 

Damage 

PI 

P2 

P3 

P4 


COMMEF 

ICIAL: 
















11 

Restaurant 
s/ Cafe’s 

















12 

Offices 


2 









2 






13 



4 







1 


5 






14 

Departme 
nt Stores 

















15 

Garages/ 

Workshop 


1 

2 

2 







5 







1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 


15 

16 

17 

18 

PROBABLE CAUSE 

CASUALTIES 

No 

Property 

Occupancy 

Smoking 

Elec. 

Fault 

Open 

Flame 

Cooking 

Heating 

Welding 

Cutting 

Fightning 

Arson 

Under 

Termined 

Other/ False 
Alarms Specify 

Total No. 

Of Fires 

Est. 

Damage 

PI 

P2 

P3 

P4 


STORAGES: 

16 

Ware 

house 

















17 

Outside 

Storage 



















YEARLY RECORD OE EIRES AND OTHER SERVICES ATTENDED TO BY EMERGENCY SERVICES: 









































PROBABLE CAUSE 

CASUALTIES 

No 

Property 

Occupancy 

Smoking 

Elec. 

Fault 

Open 

Flame 

Cooking 

Heating 

Welding 

Cutting 

Lightning 

Arson 

Under 

Termined 

Other/ False 
Alarms Specify 

Total No. 

Of Fires 

Est. 

Damage 

PI 

P2 

P3 

P4 


INDUSTK 

A: 
















18 

Furniture 



2 








2 






19 

Plastic/ 

Rubber 









2 


2 







Textile 

















El 





































Petroleum 

















24 

Food & 
Drink 



2 

2 







4 






25 

Paper & 
Packaging 

















26 

Chemicals 

















mJFM 

Metal 

















28 

Electronic 

















29 

Mines 

(Surface) 



4 

2 







6 






30 

Utilities 


















1 

2 

3 

4 

5 

6 

7 

8 

9 

■■ 


1 12 

13 


15 

16 

17 

18 

PROBABLE CAUSE 

CASUALTIES 

No 

Property 

Occupancy 

Smoking 

Elec. 

Fault 

Open 

Flame 

Cooking 

Heating 

Welding 

Cutting 

Lightning 

Arson 

Under 

Termined 

Other/ False 
Alarms Specify 

Total No. 
Of Fires 

Est. 

Damage 

PI 

P2 

P3 

P4 


TRANSPC 

)RT: 
















31 

Cars/ 

M/ cycles 


14 

9 

9 





18 

5 

55 







Busses 


















H/M/V 


6 

6 

3 





4 

2 

21 






El 

Trains 


1 

2 






3 


6* 







Aircrafts 


















YEARLY RECORD OE EIRES AND OTHER SERVICES ATTENDED TO BY EMERGENCY SERVICES: 





12 3 4 

5 

6 

7 

8 

9 

H!E 

11 

12 

13 


15 

16 

17 

18 


2 3 










































PROBABLE CAUSE 

CASUALTIES 

No 

Property 

Occupancy 

Smoking 

Elec. 

Fault 

Open 

Flame 

Cooking 

Heating 

Welding 

Cutting 

Fightning 

Arson 

Under 

Termined 

Other/ False 
Alarms Specify 

Total 

No. Of 
Fires 

Est. 

Damage 

PI 

P2 

P3 

P4 


OTHER: 

36 

Grass/ 
Rubbish & 
Bush 

46 

2 

81 

14 

4 




58 

5 

213 






37 

Plantation/ 

Forest 

10 


10 






17 


37 






38 


















39 

Miscellane 
ous Fires 


4 

5 

6 

1 




8 

1 

25 







68 


12 


85 




6 


Month 


YEARLY RECORD OE EIRES AND OTHER SERVICES ATTENDED TO BY EMERGENCY SERVICES: 


ACCIDENTS, RESCUE, SERVICES, EXTRICATIONS: 


Cars Cars/ M/Cycles Buses Trains Heavy Aircrafts Other (specify) Extrication 

M/Cycles Vehicles Yes / No 


CASUALTIES 


PI P2 P3 P4 


July 


August 


September 

2007 

8 



2 


] 


3 9 9 



October 


November 


December 


I January 


February 


March 


April 


May 


e 


TOTAL 


2 : 


55 36 


YEARLY RECORD OE EIRES AND OTHER SERVICES ATTENDED TO BY EMERGENCY SERVICES: 














































SPILLAGES: 


CASUALTIES 


Address of incident 

Date 

Substance/Chemicals 

involved 

Action carried out (Full Hazmat 

Operation/Clean Up) 

PI 

P2 

P3 

P4 

N12 

28/06/2007 

Diesel 






OR Thambo Street 

13/06/2007 







Stevenson Street & OR Thambo 

20/09/2007 

Oil 

Clean Up 





OR Thambo Street 

16/01/2008 

Oil 

No Action 





OR Thambo Street 

07/02/2008 

Oil 

Clean Up 





Diederich Street 

05/03/2008 

Oil 

Clean Up 





N4 - Casino Off Ramp 

17/03/2008 

Oil 

Clean Up 





N12 

28/05/2008 

Diesel 






OR Thambo Street 

13/05/2008 







Steenkamp Street 

02/06/2008 

No Chemicals (Water) 






Ogies/Kriel/Balmoral Road 

21/06/2008 







TOTAL: 11 









YEARLY RECORD OE EIRES AND OTHER SERVICES ATTENDED TO BY EMERGENCY SERVICES: 

Other - Standby Services / Humanitarian Services: 

Address: 

Type of service: 

Witbank Air Field 

National Air Race - Presidents Cup 

Greenside Colliery 

Standby for Water Purification Plant 





















FUNCTION: LICENSING SECTION 


REPORTING 

LEVEL 

DETAIL 

TOTAL 

Overview 

Includes all activities associated with provision of services 
associated with a licensing section: learners and drivers 
licenses, registration and licensing of motor vehicles, permits, 
ext. 

DESCRIPTION OF ACTIVITIES 

Collection of 
outstanding license 
fees 

The collection of outstanding fees were 
increased with a benefit to council 


Learners license 
applications 

A average of 184 applications are 
handled each month 


Drivers license 
applications 

A average of 376 applications are 
handled each month 


Fees collected 

The income for council on a month to month basis, for the book 
year 2007/2008 are as follows: 


July 2007 

R 1 444 175.47 

August 2007 

R 1 228 862.93 

September 2007 

R 752 245.87 

October 2007 

R 1 275 740.14 

November 2007 

R 1 105 792.68 

December 2007 

R 711 303.41 

January 2008 

R 1 124 178.86 

February 2008 

R 1 166 291.84 

March 2008 

R 977 152.94 

April 2008 

R 978 412.49 

May 2008 

R 1 170 347.66 

June 2008 

R 1 260 379.98 

GRAND TOTAL 


R 13 194 884.27 


DRIVERS AND LEARNERS LICENSES 

Month 

D/L App. 

D/L Issued 

L/L App. 

L/L Issued 


Emalahleni 

Ga- 

Nala 

Emalahleni 

Ga- 

Nala 

Emalahleni 

Ga- 

Nala 

Emalahleni 

Ga- 

Nala 

Jul 2007 

1 

471 

109 

136 

635 

366 

3 

0 

Aug 

2007 

1 

27 

77 

133 

264 

27 

293 

119 

Sept 

2007 

2 

637 

45 

105 

0 

371 

229 

98 

Oct 

2007 

530 

62 

33 

172 

534 

51 

65 

148 


Month 

D/L App. 

D/L Issued 

L/L App. 

L/L Issued 


Emalahleni 

Ga- 

Nala 

Emalahleni 

Ga- 

Nala 

Emalahleni 

Ga- 

Nala 

Emalahleni 

Ga- 

Nala 

Nov 

2007 

64 

101 

34 

148 

308 

272 

162 

114 

Dec 

2007 

155 

147 

48 

106 

149 

141 

90 

87 

Jan 

2008 

126 

126 

43 

48 

153 

121 

111 

104 

Feb 

2008 

242 

89 

62 

107 

318 

216 

94 

153 

Mar 

2008 

363 

116 

84 

118 

259 

82 

195 

156 

Apr 

2008 

142 

57 

115 

70 

258 

122 

79 

91 

May 

2008 

255 

202 

106 

84 

218 

254 

201 

130 

Jun 

2008 

375 

219 

128 

93 

294 

1 

119 

98 

TOTALS 

2 256 

2 254 

884 

1320 

3 390 

2 024 

1 641 

1298 


Month 

D/L Renewals 

PRDP 

Fees Paid To RTMC 


Emalahleni 

Ga-Nala 

Emalahleni 

Ga- 

Nala 


Jul 2007 

1 209 

391 

388 

79 

R 252 060.00 

Aug 2007 

1 286 

277 

345 

67 

R 247 350.00 

Sep 2007 

856 

185 

282 

53 

R 204 240.00 

Oct 2007 

1 035 

266 

393 

64 

R 252 150.00 

Nov 2007 

1 022 

210 

361 

67 

R 219 090.00 

Dec 2007 

871 

189 

301 

61 

R 224 280.00 

Jan 2008 

1 541 

314 

349 

84 

R 250 710.00 

Feb 2008 

1 780 

435 

420 

90 

R 240 870.00 

Mar 2008 

1 1331 

300 

351 

62 

R 199 470.00 

Apr 2008 

1 314 

230 

357 

43 

R 194 580.00 

May 2008 

1 247 

286 

450 

60 

R 244 440.00 

Jun 2008 

1 115 

246 

382 

77 

R 233 880.00 

TOTALS 

14 607 

2 329 

4 379 

807 

R 2 763 120.00 


The total expenditure for this section on general expenditure are R612,023.19 
which represents 59.72 % of the budget. 

The total expenditure for this section on repairs & maintenance are 
R107,317.14 which represents 91.74 % of the budget. 


The total expenditure for this section are R5, 999, 720. 65 which represents 63.47 % 
of the budget. 








The total income for the section are Rll, 171, 146.07 which exceeded the budgeted 
income amount by R 2,461,104.27 

FUNCTION: TRAFFIC SERVICES 


REPORTING 

LEVEL 

DETAIL 

TOTAL 

Overview 

Includes all activities associated with provision of services 
associated with a traffic section: law enforcement, escorts, 
accidents scenes, road marking, ext. 

DESCRIPTION OF ACTIVITIES 

Arrests warrants 

Warrants issued by traffic officers 

1 105 

Drunken driving 

Arrest persons for drunken driving 

197 

Fatal accident 

scenes 

Accident scenes attended to by traffic 
officers 

97 

Serious accident 

scenes 

Accident scenes attended to by traffic 
officers 

331 

Minor accident 

scenes 

Accident scenes attended to by traffic 
officers 

784 

Roadblocks 

Roadblocks performed with the SAPS 

61 

Roadblocks 

Roadblocks performed without the SAPS 

56* 

Escort duties 
performed 

Funeral escorts to ensure a safe passage 
thru town 

782 


VIP escorts thru town and to attend event 
out of town 

14 

Fun runs 

To ensure the safety of the runners 

6 

Abnormal loads 

To ensure a safe pass-through of abnormal 
loads 

30 

Special events 

Load hailing to promote events 

130 


Events handled by traffic e.g. soccer, bicycle 
races 

5 


Marches - control of traffic in the CBD 

7 

T raffic control 

Traffic control in Emalahleni 

Daily 

Meetings attended 

Attend various meetings to coordinate the 
traffic function within Emalahleni 

162 

Traffic complaints 

Complaints handled initiated by the public 

149 

Dog complaints 

Dog complaints handled by the traffic 
section 

42 

Training at schools 

Provide training at schools regarding traffic 
safety 

1 

Road marking 

Painting of roads within Emalahleni 

186 

Signs repaired 

Maintenance on traffic signs 

108 

New signs erected 

Improve the traffic control with new traffic 
signs 

145 

Total notices issued 

Notices issued for traffic offences 

13 169 

Notices issued 

A average of 1097 notices has been issued each month 









VALUE IN MONEY OF NOTICES ISSUED FOR EACH MONTH 

f 

July 2007 

R 580 300.00 

August 2007 

R 657 850.00 

September 2007 

R 721 600.00 

October 2007 

R 702 050.00 

November 2007 

R 637 950.00 

December 2007 

R 311 800.00 


January 2008 

R 580 600.00 

February 2008 

R 723 910.00 

March 2008 

R 379 850.00 

April 2008 

R 360 900.00 

May 2008 

R 458 500.00 

June 2008 

R 256 645.00 

GRAND TOTAL 


R 6 371 955.00 


Fees collected 

The income for Council on a month to month basis, 
for the book year 2007/2008 are as follows: 


July 2007 

R 214 973.80 

August 2007 

R 213 801.97 

September 2007 

R 267 075.45 

October 2007 

R 372 470.26 

November 2007 

R 254 512.60 

December 2007 

R 292 582.20 

January 2008 

R 277 192.74 

February 2008 

R 238 128.00 

March 2008 

R 175 590.92 

April 2008 

R 191 089.40 

May 2008 

R 286 145.00 

June 2008 

R 238 754.60 

GRAND TOTAL 


R 3 022 316.94 


The percentage of the income against the notices issues is 47.73% 

New traffic vehicles were purchased. 

The total expenditure for this section on general expenditure are Rl, 702, 751. 19 
which represents 79.35 % of the budget. 

The total expenditure for this section on repairs & maintenance are Rl, 136,578.35 
which represents 80.15 % of the budget. 

The total expenditure for this section are R12,501,361.73 which represents 86.24 % 
of the budget. 

The total income for the section are R3,022,316.94 which is Rl, 246, 373.06 less 
than the budgeted amount. 

The result of this deficit is problems with the contract with Botmac. 


FUNCTION: SECURITY SERVICES 


REPORTING 

LEVEL 

DETAIL 

TOTAL 

Overview 

Includes all activities associated with 
provision of security services to the 

Council 


DESCRIPTION OF ACTIVITIES 

Alarms attended 

Alarms are attended to as a matter of 
urgency 

75 

Theft 

All theft cases are reported to the SAPS 

67 

Community/public 

events 

Security services are provided to such 
events in the premises of the Council 

42 

Squatters 

Squatters are removed if they illegally 
occupy land 

Cn a constant 
basis 

Recovery of Council 
property 

Council property are recovered if and 
when possible 

Items were 
recovered 

Break-ins/ burglaries 

The council buildings are protected by 
alarm systems and still burglaries occur 
from time to time 

67 

Staff 

There are a serious shortage of staff in 
this section 



The total expenditure for this section on general expenditure are R 547 092.75 
which represents 88.18 % of the budget. 

The total expenditure for this section on repairs & maintenance are R 220 
749.65which represents 83.46 % of the budget. 

The total expenditure for this section are R 4 939 255.74 which represents 84.74 % 
of the budget. 

FUNCTION: DISASTER MANAGEMENT 


REPORTING 

LEVEL 

DETAIL 

TOTAL 

Overview 

Includes all activities associated with 
provision of disaster services 


DESCRIPTION OF ACTIVITIES 

Rendering of 
services in disaster 
situations 

Render humanitarian assistance in 
disaster situations such as shack fires by 
distributing tents, blankets, mattresses, 
pillowcases ext. 

0 mattresses 
251 blankets 

5 tents 

Assess possible 
disaster risks within 
Emalahleni 

Visit informal settlements to assess 
possible risks 

On a ongoing 
basis 

Capacity building 

Visit institutions and assist them in 

On a ongoing 






identifying possible risks which can result 
into a disaster 

basis 

Events 

Render assistance at events to ensure 
that all risks are covered e.g. Stage 
inspections, disaster plans, ext 

On a ongoing 
basis 

Training 

Render training services within 

Emalahleni 

Institutions & 
persons were 
trained 


The total expenditure for this section on general expenditure are R112,126.29 
which represents 62.98 % of the budget. 

The total expenditure for this section on repairs & maintenance are R39,792.49 
which represents 48.77 % of the budget. 

The total expenditure for this section are R151,918.78 which represents 58.51 % of 
the budget. 


FUNCTION: DIRECTOR’S OFFICE 


The operations of the Directorate are coordinated from this office. 

Various meetings/conferences were attended by the Director during the year which 
comes to a total of 356 

The total expenditure for this office on general expenditure are R3, 041, 431. 69 
which represents 100.73 % of the budget. 

The total expenditure for this office on repairs & maintenance are R5,573.79 which 
represents 33.45 % of the budget. 

The total expenditure for this section are R3, 974,061.94 which represents 77.24 % 
of the budget. 

The total expenditure for the Directorate is R29, 119, 189.67. The grand total 
income to Council for the financial book year 2007/2008 for the Directorate is 
R20, 477, 892.95 which exceeded the budgeted income amount by 
R5,777,640.95 


SA NKADIMENG 
DIRECTOR: PUBLIC SAFETY 



EMALAHLENI LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2008 


NET ASSETS AND LIABILITIES 


NOTES 


Net assets 

Government grant reserve 

Donations and public contributions reserves 
Accumulated Surplus/(Deficit) 

Non-Current liabilities 

Long-term liabilities 

Retirement benefit obligations 

Current liabilities 

Consumer deposits 

Provisions 

Creditors 

Unspent conditional grants and receipts 

VAT 

Current portion of long-term liabilities 


2 245 039 248 
109 541 526 ' 
69 965 752 
2 065 531 970 

253 238 
192 138 128 ' 
61 100 000 

192 854 0 ^ 
41 924 286 ' 
2 505 829 
109 352 166 
19 596 033 
0 

19 475 726 


2 343 329 810 
101 337 317 
50 142 456 
2 191 850 037 

122 543 617 
87 931 217 
34 612 400 

170 539 4 ^ 
38 196 118 
1 991 680 
93 117 135 
18 842 400 
0 

18 392 133 


Total Net Assets and Liabilities 


2 691 131 416 


2 636 412 893 


ASSETS 


Non-current assets 

Property, plant and equipment 

Investments 

Long-term receivables 

Current assets 

Inventory 

Consumer debtors 

Other debtors 

Current portion of long-term debtors 

Call Investment deposits 

Bank balances and cash 

Total Assets 



2 275 490 877 

2 286 677 372 

8 

2 268 603 675 

2 279 691 208 

9 

6 887 202 

6 730 653 

10 

0 

255 511 





415 640 539 

349 735 521 

11 

9 148 776 

8 497 474 

12 

139 036 177 

129 333 584 

13 

21 724 033 

14 649 273 

10 

13 182 551 

16 722 036 

14 

223 791 784 

149 801 531 

15 

8 757 218 

30 731 623 





2 691 131 416 

2 636 412 893 



EMALAHLENI LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE 

FOR THE YEAR ENDED 30 JUNE 2008 










NOTE 

ACTUAL 

ACTUAL 



2008 

2007 



R 

R 

REVENUE 




Property rates 

16 

126 682 606 

114 651 193 

Propery rates - penalties imposed and collection charges 



0 

Service charges 

17 

381 571 721 

359 662 649 

Rental of facilities and equipment 


3 300 697 

3 470 452 

Interest earned - external investments 


23 652 662 

12 055 647 

Interest earned - outstanding debtors 


15 977 259 

12 678 232 

Fines 


2 738 085 

2 862 889 

Licences and permits 


1 789 101 

1 529 635 

Income for agency services 


10 098 527 

10 169 180 

Government grants and subsidies 

18 

113 802 548 

94 244 475 

Other income 

19 

90 674 534 

58 204 861 

Public contributions and donations 


24 822 135 

2 673 422 

Gains on disposal of property, plant and equipment 


0 

559 347 





Total Revenue 


795 109 875 

672 761 982 





EXPENDITURE 




Employee related costs 

20,31 

212 957 093 

187 133 962 

Remuneration of Councillors 

21 

11 854 254 

11 309 382 

Bad debts 


35 537 649 

38 323 570 

Collection costs 


2 900 000 

1 002 232 

Depreciation 


144 975 699 

140 875 695 

Repairs and maintenance 


79 136 107 

58 038 121 

Interest paid 

22 

15 964 649 

13 727 077 

Bulk purchases 

23 

180 583 408 

156 424 981 

Contracted services 


6 859 715 

7 860 757 

Grants and subsidies paid 


15 525 406 

14 462 066 

General expenses 


124 889 492 

112 604 983 

Loss on disposal of propery, plant and equipment 


0 

0 









Total Expenditure 


831 183 472 

741 762 826 





SURPLUS/(DEFICIT) FOR THE YEAR 


-36 073 597 

-69 000 844 





Refer to Appendix E(l) for the comparison with the approved budget 





EMALAHLENI LOCAL MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2008 


Pre-GAMAP Old 
Reserves and Funds 
R 


2007 

Balance at 1 July 2007 

Surplus/(deficit) for the year 
Capital grants used to purchase PPE 
Donated /contributed PPE 
Correction of estimate (Note 24) 
Offsetting of depreciation 
Balance at 30 June 2007 

2008 

Correction of error (Note 25 ) 

Capital grants used to purchase PPE 
Donated /contributed PPE 
Offsetting of depreciation 

Balance at 1 July 2007 

Surplus/(deficit) for the year 
Capital grants used to purchase PPE 
Donated /contributed PPE 
Correction of estimate (Note 24) 
Offsetting of depreciation 
Balance at 30 June 2008 



Government Grant 
Reserve 
R 


103 119 431 


0 

26 642 003 
0 
0 

-28 424 117 


101 337 317 



49 918 820 


0 

0 

2 328 179 
0 

-2 104 543 


50 142 456 


Accumulated 

Surplus/(Deficit) 

R 


2 278 893 393 


-69 000 844 
-26 642 003 
-2 328 179 
-19 600 990 
30 528 660 


2 191 850 037 





2 431 931 644 


-69 000 844 
0 
0 

-19 600 990 
0 


2 343 329 810 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

101 337 317 

50 142 456 

2 191 850 037 

2 343 329 810 

0 

0 

-36 073 597 

-36 073 597 

36 378 153 

0 

-36 378 153 

0 

0 

23 065 303 

-23 065 303 

0 

0 

0 

-62 216 965 

-62 216 965 

-28 173 944 

-3 242 007 

31 415 951 

0 

109 541 526 

69 965 752 

2 065 531 970 

2 245 039 248 






































EMALAHLENI LOCAL MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


CASH FLOWS FROM OPERATING ACTIVITIES 


Cash Receipts from ratepayers, government and other 

Cash paid to suppliers and employees 

Cash generated from/(utilised in) operations 


728 531 852 
-662 972 970 
65 558 882 ' 


609 533 260 
-520 217 139 
89 316 121 


Dividends received 
Interest received 
Interest paid 


23 652 662 
-15 964 649 


12 055 647 
-13 727 077 


NET CASH FROM OPERATING ACTIVITIES 


73 246 895 


87 644 691 


CASH FLOWS FROM INVESTING ACTIVITIES 


Purchase of property, plant and equipment 

Proceeds on disposal of property, plant and equipment 

Increase in investment properties 

(lncrease)/decrease in non-current receivables 
Increase in non-current investments 


-133 693 711 
0 
0 

3 794 996 
-156 549 


-60 411 112 
4 137 917 

0 

11 002 073 
-1 084 834 


NET CASH FROM INVESTING ACTIVITIES 


-130 055 264 -46 355 956 


CASH FLOWS FROM FINANCING ACTIVITIES 


New loans raised/(repaid) 
Increase in consumer deposits 


105 290 501 
3 728 168 


18 422 337 
1 760 365 


NET CASH FROM FINANCING ACTIVITIES 


109 018 669 


20 182 702 


NET INCREASE/(DECREASE) IN CASH AND 
CASH EQUIVALENTS 


52 210 300 61471437 


CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 
CASH AND CASH EQUIVALENTS AT END OF PERIOD 


180 533 154 

232 743 454 ' 


119 061 717 

180 533 154 



8 PROPERTY. PLANT AND EQUIPMENT 


Reconcilina of Carrvina Value 

Land and 
Buildings 

Infra-structure 

Community 

Heritage 

other 

Total 


R 

R 

R 

R 

R 

R 

30th June 2008 







Carrying values at 1 July 2007 

172 376 720 

1 446 848 466 

264 373 258 

400 000 

395 692 766 

2 279 691 210 

Cost 

172 390 365 

1 932 225 772 

300 558 827 

400 000 

496 099 494 

2 901 674 458 

Correction of error 







Revaluation 







Accumulated depreciation 

-13 645 

-485 377 306 

-36 185 569 

0 

-100 406 728 

-621 983 248 

-Cost 

-13 645 

-485 377 306 

-36 185 569 

0 

-100 406 728 

-621 983 248 

-Revaluation 

0 

0 

0 

0 

0 

0 

Acquisitions 

0 

41 181 281 

547 425 

0 

23 484 588 

65 213 294 

Capital under Construction 

369 441 

64 424 929 

752 531 

0 

2 933 517 

68 480 418 

Financial Leases 





194 454 

194 454 

Increases/decreases in revaluation 

0 





0 

Depreciation 

0 

-106 089 417 

-8 377 008 

0 

-30 509 274 

-144 975 699 

-based on cost 

0 

-106 089 417 

-8 377 008 

0 

-30 509 274 

-144 975 699 

-based on revaluation 

0 

0 




0 

Carrying value of disposals 

0 

0 

0 

0 

0 

0 

Cost/revaluation 

0 

0 

0 


0 

0 

Accumulated depreciation 

0 

0 

0 


0 

0 

Impairment losses 






0 

Other movements: 

0 

0 

0 

0 

0 

0 

Transfers Accumulated Depreciation 

0 

0 

0 

0 

0 

0 

Transfers between cost classification 

0 

0 

0 


0 

0 


Carrying values at 30 June 2008 

172 746 161 

1 446 365 259 

257 296 206 

400 000 

391 796 051 

2 268 603 677 

Cost 

172 759 806 

2 037 831 981 

301 858 783 

400 000 

522 712 052 

3 035 562 622 

Correction of error 


0 




0 

Revaluation 


0 




0 

Accumulated depreciation 

-13 645 

-591 466 723 

-44 562 576 

0 

-130 916 003 

-766 958 947 

-Cost 

-13 645 

-591 466 723 

-44 562 576 

0 

-130 916 003 

-766 958 947 

-Revaluation 


0 




0 

























































































Reconcilina of Carrvina Value 

Land and 
Buildings 

Infra-structure 

Community 

Heritage 

other 

Total 


R 

R 

R 

R 

R 

R 

30th June 2007 







Carrying values at 1 July 2006 

174 222 458 

1 508 957 022 

284 955 383 

400 000 

395 758 845 

2 364 293 708 

Cost 

174 222 458 

1 889 161 100 

316 602 285 

400 000 

466 737 691 

2 847 123 534 

Correction of error 







Revaluation 







Accumulated depreciation 

0 

-380 204 078 

-31 646 902 

0 

-70 978 846 

-482 829 826 

-Cost 

0 

-380 204 078 

-31 646 902 

0 

-70 978 846 

-482 829 826 

-Revaluation 

0 

0 

0 

0 

0 

0 

Acquisitions 

0 

23 027 468 

828 931 

0 

10 122 207 

33 978 606 

Capital under Construction 

6 754 

19 972 845 

1 168 164 

0 

4 304 311 

25 452 074 

Financial Leases 





980 432 

980 432 

Increases/decreases in revaluation 

0 





0 

Depreciation 

-13 190 

-105 065 572 

-8 331 737 

0 

-27 465 196 

-140 875 695 

-based on cost 

-13 190 

-105 065 572 

-8 331 737 

0 

-27 465 196 

-140 875 695 

-based on revaluation 

0 

0 




0 

Carrying value of disposals 

-1 852 493 

0 

-1 109 557 

0 

-1 175 866 

-4 137 916 

Cost/revaluation 

-1 852 493 

0 

-1 253 437 


-2 754 258 

-5 860 188 

Accumulated depreciation 

0 

0 

143 880 


1 578 392 

1 722 272 

Impairment losses 






0 

Other movements: 

13 191 

-43 297 

-13 137 925 

0 

13 168 031 

0 

Transfers Accumulated Depreciation 

-456 

-107 656 

3 649 191 

0 

-3 541 079 

0 

Transfers between cost classification 

13 647 

64 359 

-16 787 116 


16 709 110 

0 


Carrying values at 30 June 2007 

172 376 720 

1 446 848 466 

264 373 259 

400 000 

395 692 764 

2 279 691 209 

Cost 

172 390 365 

1 932 225 772 

300 558 827 

400 000 

496 099 494 

2 901 674 458 

Correction of error 


0 




0 

Revaluation 


0 




0 

Accumulated depreciation 

-13 645 

-485 377 306 

-36 185 568 

0 

-100 406 730 

-621 983 249 

-Cost 

-13 645 

-485 377 306 

-36 185 568 

0 

-100 406 730 

-621 983 249 

-Revaluation 


0 




0 































































































EMALAHLENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 2007 

R R 

LONG-TERM LIABILITIES 


INCA 

ABSA 

INCA Annuity loans 

Lease liabilities 

Wesbank loan 

Development Bank S.A. 

Finance lease liabilities 

Nkangala District Municipality 

Subtotal (Refer annexure A) 


55 580 042 
14 565 273 
47 731 
0 

0 

140 093 674 
364 329 
962 805 

0 

211 613 854' 


44 534 063 
16 936 389 
133 435 
5 789 750 

q 

34 258 033 
610 131 
4 061 549 

q 

106 323 350 


Less: Short term portion transferred to current liabilities 

ABSA 

Development Bank S.A 

Finance lease liabilities 

INCA Annuity loans 
INCA 

Lease Liability 

Nkangala District Municipality 

Wesbank loan 


19 475 726 
2 483 730 ' 
9 435 142 
186 983 
47 731 
6 359 335 
0 

962 805 
0 


18 392 133 

2 371 116 

3 804 089 
436 321 

85 704 

2 514 863 
5 789 750 

3 390 290 

0 


NON - CURRENT LIABILITY BORROWINGS 


FURTHER EXPLANATIONS OF LOANS 


192 138 128 


87 931 217 


ANNUITY LOANS SUMMARY SUMMARY 

Annuity loans bear interest at 15% per annum and will be fully 2008 2007 

redeemed on 31/12/2008 


LEASE COMMITMENTS 

Repayable from 1/03/2006 to 31/10/2007 
Interest rates vary from 12,00% to 12,60% 


1) Sew. /works 

2) W.Works 


1) Sew. /works 

2) W.Works 


iTotal R5, 701, 957 


DBSA 2005/2006 

A loan of R16,000,00 was raised from DBSA during 2005/2006. 
An amount of R7, 484, 042 was taken up during 2005/2006 and 
the remainder of R8, 515, 958 during 2006/2007 

DEVELOPMENT BANK LOAN 2007/2008 R109, 639,730 


3 Years R 2,001,068 @ 9,91% 
7 Years R 7,059,102 @ 9,48% 
10 Years R13,100,000 @ 9,38% 
10 Years R 2,582,560 @ 5,00% 
15 Years R82,547,000 @ 9,28% 
15 Years R 2,350,000 @ 5,00% 



EMALAHLENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 2007 

R R 


Loan of R8, 300, 000 with an interest rate of 17,5%. The 

maturity date is 20 June 2011. Interest is payable on 30 June 
and 31 December annually. 

LOANS RAISED - INCA 2006/2007 
3 Years R 525,216 @ 9,83% 

5 Years R 4,079,000 @ 9,74% 

7 Years R 8,876,437 @ 9,58% 

15 Years R 2,519,347 @ 9,45% 

15 Years R21,900,000 @ 11,20% 

LOANS RAISED - INCA 2007/2008 

3 Years R 873,981 @ 9,73% 

5 Years Rl,453,163 @ 9,65% 

7 Years R5,572,856 @ 9,48% 

10 Years R4,400,000 @ 9,45% 

15 Years R2,700,000 @ 9,55% 

ABSA 

R4, 435, 088 was borrowed with a fixed interest rate of 12,38%, 
monthly repayable from 31 July 2004. 

ABSA 

R18,000,000 was borrowed as follows from 1 October 2004: 

3 Years Rl, 024, 000 @ 11.06% fixed interest rate(NACS) 

5 Years R2, 515, 000 @ 11,54% fixed interest rate(NACS) 

7 Years R4, 561, 000 @ 11,89% fixed interest rate(NACS) 

10 Years R2, 000, 000 @12,12% fixed interest rate(NACS) 

15 Years R7, 900, 000 @ 12,02% fixed interest rate(NACS) 


Interest-bearing borrowings 

Finance lease 

Received during the year 
Less:Current portion 


610 131 
194 454 ~ 
-440 256 " 
364 329 ■ 


980 432 

q 

-370 301 
610 131 


Reconciliation between the total minimum lease payments and 
their present value: 


2007/2008 


Minimum lease payments 
Finance cost 


Up to 1 year 
75,100 

0 

75,100 


1 to 5 years 
1,099,786" 
- 149,676 
950,110 


More than 5 
Years 


Total 

1 174 886 
-149 676 
1 025 210 



EMALAHLENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2006/2007 


Minimum lease payments 
Finance cost 


Up to 1 year 
164,056 
-78,823 
85,823 


1 to 5 years 
1,198,978 
- 303,779 
895,199 


More than 5 
Years 


Total 

1 363 034 
-382 602 
980 432 


2 RETIREMENT BENEFIT OBLIGATIONS 

Post-retirement benefit:Medical care contribution 

Opening balance 

Current year provision 

Closing balance 


34 612 400 
26 487 600 

61 100 000 ' 


4 517 266 
30 095 134 

34 612 400 


Provision for this financial year is 60% of the total obligation. 

3 CONSUMER DEPOSITS 

Electricity and water 

Guarantees held on Electricity and Water Deposits 

4 PROVISIONS 

Performance bonus 


41 924 286 


7 000 234 


38 196 118 


8 128 442 


Balance at beginning of year 
Contribution to provision 
Expenditure incurred 

Balance at end of year 


1 991 680 
514 149 

0 

2 505 829 ■ 


1 500 000 
550 000 
58 320 

1 991 680 


This provision represent 3 years performance bonusses. 


5 CREDITORS 

Trade creditors 

Payment received in advance 

VAT 

Staff leave 

Deposlts:Cther 

Retention 

Public contributions 

ether creditors 


45 208 998 
7 408 980 
25 636 851 
14 597 850 
235 047 
9 694 421 
84 493 
6 485 526 


35 182 969 
8 020 687 
22 383 379 
12 835 993 
232 557 
6 313 695 
37 817 
8 110 038 


109 352 166 


93 117 135 



EMALAHLENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


UNSPENT CONDITIONAL GRANTS AND RECEIPTS 
Conditional Grants from other spheres of Government 

MIG Grants 
DME Grants 
DWAF Grants 
F M Grants 
L G T Fund 

Other Government Grants 
Provincial Grants 


19 596 033 
11 202 853 ■ 
0 

5 419 
2 647 719 
97 005 
4 080 780 
1 562 257 


18 842 400 
12 563 666 
200 072 
14 557 
2 305 878 
97 005 
2 547 140 
1 114 082 


Total conditional Grants and Receipts 

See note 18 for reconciling of grants from other spheres 
of government. 


19 596 033 18 842 400 


7 VAT 

VAT payable 


30 404 


VAT is payable on the receipts basis. Only once 

payment is received from debtors is vat paid over 
to SARS 

8 PROPERTY, PLANT AND EQUIPMENT (SEPARATE PAGE) 

During the 2003/2004 financial year, the municipality adopted 

accrual accounting for the first time in terms of GAMAP 17.82 

and accordingly recognize Property, Plant and Equipment at 

fair value. The additional asset bought after 2003/2004 are 

recognised at cost. Investment property may be included in 
Property Plant & Equipment. 


9 INVESTMENTS 
Listed 

Shares:Sanlam - Old Mutual 

Other 

Redemption fund 


1 391 202 


5 496 000 


2 094 900 


4 635 753 


Total Investments 


6 887 202 6 730 653 



EMALAHLENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2007 



R 

R 

10 

LONG-TERM RECEIVABLES 








Car loans 

4 094 

108 576 


Furniture removal loans 

0 

9 111 


Bursary loans 

38 133 

47 060 


Housing/erven loans 

13 140 324 

16 812 800 


13 182 551 16 977 547 


Less:Current portion transferred to current receivables 

Car loans 

Furniture removal loans 

Bursary loans 

Housing/erven loans 

Total 

CAR LOANS 

Employees who have subsidy motor vehicles were entitled 

to vehicle loans from Council. 

No new car loans were approved from the 2002/2003 financial 

year. 

FURNITURE REMOVALS 

With new appointments council pays the removal costs of 

the relevant employee. 

This amount is placed on a debtors account in the name 

of the employee and is written off over a two year period every 
6 months. 

BURSARY LOANS 

This represent study schemes granted to employees. 

Employees has to pass all his subjects, if not the amount is 

due to council, and is repayable over a period of 12 months. 

HOUSING/ERVEN LOANS 

When council selling land to the public a 60 days period is 

given for applying for a bond and registration thereof. By 
failing the transaction is cancelled. 

11 INVENTORY 

Consumeable stores - at cost 

Face value documents - at cost 

Game - at auction market prices 

Purification stock waterworks - at cost 

Purified Water - at cost 

Unsold properties held for resale - at cost 



Total Inventory 

9 148 776 

8 497 474 






The municipality has only recognised purchased water stock on 




hand at 30 June 2007 in the above note as allowed in terms of 




exemption. This amount has been estimeted using the weighted 




average method. 




3 905 636 3 538 719 

54 108 56 823 

746 121 498 373 

190 175 107 417 

8 224 51 908 

4 244 512 4 244 234 


13 182 551 16 722 036 

4 094 73 563 

0 9 111 

38 133 47 060 

13 140 324 16 592 302 

0 255 511 



EMALAHLENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 2007 

R R 

CONSUMER DEBTORS 


Gross 


As at 30 June 2008 

Service debtors 

Rates 

Electricity 

Water 

Sewerage 

Refuse 

Other 

Total 


81,097,810 

75,990,700 

71,641,964 

44,595,428 

43,744,880 

33,444.993 

350,515,775 


Provision for 
Bad debts 
R 


49 228 309 
64 537 156 
34 501 774 
21611483" 
21 036 689 
20 564 187 
211 479 598 ' 


Net Balance 
R 


31 869 501 

11 453 544 
37 140 190 
22 983 945 
22 708 191 

12 880 806 
139 036 177 


Gross 

Balances^ 

R 


Provision for 
Bad debts 
R 


Net Balance 
R 


As at 30 June 2007 



Service debtors 



Rates 70,664,524 

41 477 212 

29 187 312 

Electricity 68,572,778 

46 567 635 

22 005 143 

Water 59,676,799 

29 098 509 

30 578 290 

Sewerage 38,218,718 

19 285 651 

18 933 067 

Refuse 37,644,807 

18 964 713 

18 680 094 

Other 30,410,531 

20 460 853 

9 949 678 

Total 305,188,157 

175 854 573 

129 333 584 




Rates: Aaeinq 



Current 

9 397 024 

8 550 963 

31-60 days 

2 825 335 

2 340 759 

61-90 days 

2 132 618 

1 709 326 

91-120 days 

1 843 812 

1 456 365 

121-365 days 

10 576 360 

7 958 900 

- 1 - 365 days 

40 600 158 

34 157 335 

Arrangements 

13 722 503 

14 490 876 

Total 

81 097 810 

70 664 524 



EMALAHLENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


Electricity, Water, Sewer: Ageing 

Current 
30-60 days 
61-90 days 
91-120 days 
121-365 days 
-I- 365 days 
Arrangements 
Total 

The debtors for rates, electricity, water and sewer for the 
2008 financial year are 90 days and older 

Summary of debtors by customer classification 


27 633 069 
10 534 061 
7 837 773 
5 030 800 
37 541 381 
139 128 446 
41 712 647 
269 418 177 ' 


26 041 944 
8 076 410 
5 449 333 
4 394 232 
29 778 242 
108 016 136 
44 746 649 
226 502 946 


30 June 2008 

Current (0-30 days) 

31 - 60 Days 

61 - 90 Days 

91 - 120 Days 

121 - 365 Days 

365 Days 

Arrangements 

Sub - total 

Less:Provision for bad debts 

Total debtors by consumer 

classification 


30 June 2007 

Current (0-30 days) : 

31 - 60 Days 

61 - 90 Days 

91 - 120 Days 

121 - 365 Days : 

+ 365 Days T 

Arrangements 

Sub - total X 

Less:Provision for bad debts 

Total debtors by customer 2 

Reconciliation of the bad debt i 


Consumers 

R 


Industrial/ 

Commercial 

R 


National/ 

Provincial 

Government 

R 


22,241,606 

1, 648,769 

12 493 950 

1 017 619 

9,160,372 

358,572 

3 392 384 

455 921 

7,107,727 

372,065 

2 356 936 

203 784 

5,703,548 

257,048 

755 039 

110 125 

37,807,668 

2,012,831 

7 234 153 

1 063 778 

190,188,055 

15,386,310 

19 843 873 

1 931 665 

0 

0 

0 

0 

272,208,976 

20,035,595 

46 076 335 

4 782 892 

Not Available 

N/A 

N/A 

N/A 

272,208,976 

20,035,595 

46 076 335 

4 782 892 


Consumers 

R 


Industrial/ 

Commercial 

R 


National/ 

Provincial 

Government 

R 


20,847,387 

819,671 

11 969 189 

956 660 

7,342,564 

432,531 

2 404 905 

237 169 

5,698,951 

323,860 

1 007 109 

128 739 

4,823,159 

36,731 

882 483 

108 224 

30,364,608 

2,223,064 

4 181 687 

967 784 

112,089,191 

17,112,325 

12 576 588 

395 367 

53,528,730 

1,435,630 

4 178 409 

94 756 

234,694,590 

22,383,812 

37 200 370 

2 888 699 

Not Available 

N/A 

N/A 

N/A 

234,694,590 

22,383,812 

37 200 370 

2 888 699 


Balance at beginning of the year 
Contribution to provision 
Bad debts written off against provision 
Reversal of provision 

balance at end of year 


175 854 574 
35 625 024 
0 

211 479 598 ' 


147 315 993 
38 323 570 
9 784 990 

175 854 573 



EMALAHLENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 2007 

R R 

OTHER DEBTORS 


Insurance Claim (Faranani) 

DBSA (Capital expenditure loan) 

CBIS:1000 Houses 

D M E Electrification 
VAT 

Other 

Total Other Debtors 

14 CALL INVESTMENT DEPOSITS 


7 228 877 
92 964 
4 994 074 ~ 
9 408 118 

21 724 033 ' 


235 720 
0 

7 228 877 
293 036 
2 145 912 
4 745 728 

14 649 273 


Financial Instruments 
Short term deposits 
Collateral Investments 


223 681 692 
110 092 " 


149 700 833 
100 698 


Total cash investments 

Included in this amount is an investment of R5, 350, 343. 11 made 

with "New Republic Bank", which was placed under curatorship 

on 29/01/1999, with Mr Pieter Strydom being the curator, which 

was withdrawn with effect from 24/11/1999 

No investments have been written off during the year . 

15 BANK, CASH AND OVERDRAFT BALANCES 

The municipality has the following bank accounts:- 

Current AccountfPrimarv Bank Account) 

ABSA Bank Limited-Rhodes Street Branch 
Account Number 1360-000-091 

Cash book balance at beginning of year - favourable 

Cash book balance at end of year - favourable 

Cash equivalents 


223 791 784 


149 801 531 


30 695 868 
8 730 943 ■ 


26 275 


8 757 218 


7 271 361 
30 695 868 


35 755 


30 731 623 


Bank statement balance at beginning of year - favourable 
Bank statement balance at end of year - favourable 


50 524 576 
41 378 795 


28 777 247 
50 524 576 



EMALAHLENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 2007 

R R 

PROPERTY RATES 


Actual 

Residential 

Commercial 

State (National, Provincial ) 

Municipal 

Other ( Agriculture , Mining , etc ) 

Sub Total Assesment Rates 
Less Finance Charges 
Total Assesment Rates 


76 367 345 
30 387 484 ~ 
2 135 481 
944 715 ~ 
16 847 581 
126 682 606 
o' 

126 682 606 ' 


65 217 362 
29 547 828 
2 496 574 
850 153 
16 539 276 
114 651 193 

0 

114 651 193 


Valuations 


June 2008 


June 2007 


Residential 

Commercial 

State 

Municipal 

Other ( Agriculture , Mining , etc ) 

Total Property Valuations 

eMalahleni 

The valuation of land are done every four years and the last 
general valuation came into effect on 1 July 2003. The basic 
rate is 21,93c in the Rand, whilst 40% rebate is granted to all 
owners with a "Residential l,2,3"-zoned property where a 
house has been erected. Furthermore, a rebate of up to 40% 

Is granted to all pensioners and needy elderly, who qualifies 
for the rebate. 

Ga-Nala, Thubelihle - area. 

Valuations on land are performed every four years. The 
last general valuation came Into effect on 1 July 2001, when the 
basic rate was 31,0c per Rand on land value only. A rebate of 
20.0% to owners with "Residential l,2,3"-zoned erven whereon 
a house Is erected, was granted. Furthermore a rebate of up to 

40% to pensioners and needy aged, who qualifies, was 

granted. 

Oqies/Phola, Farms & Wilqe 

Rates are the same as for eMalahleni 

Kendal Forest 

Rate Is 1,8c /Rand on land values only. 


7 366 406 676 
1 613 835 204 
131 651 072' 
44 430 000 ' 
196 182 928 
9 352 505 880 ' 


6 307 446 348 
1 495 510 128 
120 070 800 
37 701 600 
451 159 284 
8 411 888 160 


Rural Areas 

Rate for Rural Areas Is 7,2c/Rand on land values only. 
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17 SERVICE CHARGES 

Sale of electricity 

Sale of water 

Refuse removal 

Sewerage and sanitation charges 

Other service charges 

Total Sevice Charges 


228 482 866 
81 638 545 
31 647 718" 
36 358 258 
3 444 334 " 
381 571 721 ' 


210 538 113 
79 772 940 
30 952 681 
34 940 746 
3 458 169 
359 662 649 


18 GOVERNMENT GRANTS AND SUBSIDIES 

National Treasury (Fin. Man. Grant) 

Local Government Transitional Fund (LGTF) 

Grants - National Treasury MIG Operational 

Intergovernmental Grants Equitable Shares 

Local Government Capacity Building Grant 

Subsidy - Provincial Admin. - Flealth Department 

Grant - DWAF 

Grant - MIG 

Grant - Department Land Affairs 

Grant - DME 

Grant - Provincial Government 

Grant - MSIG 

Grant - Department of Culture, Sport and Recreation 

Grant - Department of Local Government & Flousing 

Grant - Department of Flousing 

Total Government Grants & Subsidies 

Equitable Share 

In terms of the Constitution, the unconditional grant is inter alia 

to subsidise the provision of basic services to indigent 

community members. All registered indigents receive a monthly 

subsidy of R122.83 (2007:R113.05), which is funded from this 
grant. 

Provincial Health Subsidies 

The municipality renders health services on behalf of the 

Provincial Government and is refunded approximately 31% 

of total expenditure incurred. This grant has been used 

exclusively to fund clinic services. The conditions of the grant 

have been met. 


1 158 158 
0 
0 

71 058 558 
0 

3 870 125 
9 138 
32 140 113 
0 

1 152 000 " 
0 

1 279 406 " 
232 815 

2 902 235 
0 

113 802 548 ' 


579 908 
145 630 
552 314 
60 810 657 
0 

3 920 000 
223 071 
22 372 392 
0 

452 722 
0 

468 797 
117 012 
3 834 376 
767 596 

94 244 475 


MIG Grant 

Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue 

Corrections previous years 

Conditions still to be met 

This grant was used to construct roads, sewerage and water 
infrastructure, as part of the upgrading of informal and formal 
settlements. Included in the roads, sewerage, water and fencing 
votes in Annexure B. 


12 563 666 
30 779 300 
32 140 113 

0 

11 202 853 ' 


1 234 922 
34 887 870 
22 924 706 
634 420 

12 563 666 



EMALAHLENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2007 



R 

R 


DME GRANT 




Balance unspent at beginning of year 

200 072 

0 


Current year receipts 

1 152 000 

3 000 000 


Conditions met - transferred to revenue 

1 152 000 

452 722 


Amount paid to DME 

0 

0 


Corrections previous years 

200 072 

0 


Amount still to be paid (Shown as debtor) 

0 

2 347 206 


Conditions still to be met 

0 

200 072 






This grant was used to install services to new settlements. 




Included in the vote in Annexure B. 

DWAF GRANT 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 
Conditions still to be met 







This grant used to supply water to rural areas, as well as 




sewer services to informal settlements. Included in the vote in 




Annexure B. 

FMG GRANT 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Correction 

Conditions still to be met 







This grant was used to fund expenditure to enhance 




National Treasury Budget Reform program. (Included in the 




vote in Annexure B as well as Statement of Financial 




Performance) 




LGTF Grant 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 
Conditions still to be met 







This grant was used to upgrade facilities in the newly formed 




Council after the 5 December 2000 local elections. Include in 




the vote in Annexure B as well as Statement of Financial 




Perfomance. 








PROVINCIAL GRANT 




Balance unspent at beginning of year 

10 285 

10 285 


Current year receipts 




Conditions met - transferred to revenue 
Conditions still to be met 


97 005 242 635 

0 0 

0 145 630 

97 005 97 005 


2 305 878 2 284 857 

1 500 000 500 000 

1 158 158 579 908 

0 100 929 

2 647 720 2 305 878 


14 556 237 627 

0 0 

9 138 223 071 

5 418 14 556 


0 

10 285 


0 

10 285 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 2007 

R R 

These grants were used to cover operational expenditure. 

Included in the Statement of Financial Performance. 


MSIG Grant 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met 

This grant was used to improve service delivery in municipalities 
as part of the upgrading of informal and formal settlements 

Included in the roads, sewerage, water and fencing votes 

in Annexure B. 


856 911 
750 000 
1 279 406 

327 505 ■ 


575 708 
750 000 
468 797 

856 911 


DEPARTMENT OF CULTURE, SPORT & RECREATION 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met 

This grant was used to improve service delivery to Communities 
regarding Libraries. 

Department of sport Grant 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Correction 

Amount still to be paid (Shown as debtor) 

Conditions still to be met 

This grant was used to refurbish Mthimunye stadium, 

Include in the vote in Annexure B. 

D P L G Grant 

Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue 

Amount still to be paid (Shown as debtor) 

Correction 

Conditions still to be met 


0 

180 390 
157 815 

22 575 


1 698 800 
1 698 800 
0 


660 
q 

117 012 
2 552 
113 800 

0 


1 012 890 
1 510 839 
3 834 376 
1 310 647 
0 
0 


This grant was used to improve service delivery in municipalities 
as part of the upgrading of informal and formal settlements. 



EMALAHLENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


HOUSING 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 
Conditions still to be met 

This grant was used to improve service delivery in municipalities 
as part of the upgrading of informal and formal settlements. 

Included in the roads, sewerage, water and fencing votes 

in Annexure B. 


1 560 183 
3 351 200 
912 554 " 

3 998 829 ' 


264 278 
2 063 501 
767 596 

1 560 183 


OTHER INCOME 

Commissions 

Discount received 

Fees - Information 

Other Income 

Revaluation of game 

Revaluation of shares 

Sale - stands 

Seta claims 

Tampering pre-paid 

Tender documents sold 

Trade effluent 

Unspent funds 2007/2008 
VAT savings 


1 743 883 
0 

212 852 
733 556 

247 747 " 

0 

21 254 898 
0 

248 137 
251 484 

0 

62 647 937 
3 334 040 " 


1 422 693 
0 

217 680 
625 143 

q 

457 048 
19 436 866 
868 069 
271 173 
178 566 
0 

30 080 028 
4 647 595 


Recovery of unauthorised, irregular, fruitless & wasteful 
expenditure 

Total Other Income 


90 674 534 


58 204 861 


20 EMPLOYEE RELATED COSTS 

Employee related costs - Salaries and Wages 134 617 513 122 397 891 

Employee related costs - Contributions for UIF, pens, med aid 41 864 586 36 914 317 

Housing benefits and allowances 3 880 744 3 443 314 

Overtime payments 32 594 250 24 378 440 


Total Employee Related Costs 


212 957 093 


187 133 962 


Loans to employees are set out in note 10 


Remuneration of the Municipal Manager 

Annual Remuneration 

Performance Bonuses 

Car Allowance 

Contribution to UIF, Medical Aid and Pension Funds 


555 802 

q 

112 140 
201 258 


555 020 

112 140 
152 840 


869 200 


820 000 
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Remuneration of the Chief Financial Officer 

Annual Remuneration 

Performance Bonuses 

Car Allowance 

Contribution to DIF, Medical Aid and Pension Funds 


561 599 
0 

70 430 
18 058 


422 401 
58 320 
85 090 
105 799 


650 087 


671 610 


Remuneration of the Acting Director Administration & 
Resource Management 

Annual Remuneration 

Performance Bonuses 

Car Allowance 

Contribution to UIF, Medical Aid and Pension Funds 


421 259 
0 

122 985 
102 779 


408 086 
0 

123 291 
79 818 


647 023 


611 195 


Remuneration of the Director Infrastructure & 
Basic Services 

Annual Remuneration 

Performance Bonuses 

Car Allowance 

Contribution to UIF, Medical Aid and Pension Funds 


606 382 

0 

28 121 
1497 


369 145 

q 

108 014 
103 369 


636 000 


580 528 


Remuneration of the Director Development Planninc 

Annual Remuneration 

Performance Bonuses 

Car Allowance 

Contribution to UIF, Medical Aid and Pension Funds 


448 715 

q 

103 810 
97 563 


415 113 

q 

103 810 
95 649 


650 088 


614 572 


Remuneration of the Director Public Safety 

Annual Remuneration 

Performance Bonuses 

Car Allowance 

Contribution to UIF, Medical Aid and Pension Funds 


568 589 

q 

52 600 
14 811 


332 735 

q 

54 210 
63 091 


636 000 


450 036 
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26 CASH GENERATED BY OPERATIONS 

Surplus/(deficit) for the year 

Adjustment for:- 

Depreciation 

Contribution to provisions - non - current 

Contribution to provisions - current 

T ransfers/ Appropriations 

Interest paid 

Investment income 

Operating surplus before working capital changes 

(lncrease)/Decrease in inventories 

(lncrease)/decrease in debtors 

(lncrease)/decrease in other debtors 

(Decrease)/increase in conditional grants and receipts 

Increase in creditors 

Increase in VAT 

Cash generated by/(utilised in) operations 


JUNE 2008 

2007 

R 


-36 073 i 

144 975 ■ 
26 487 ( 
36 139 : 
-62 216 I 

15 964 I 
-23 652 I 
101 623 I 

-651 : 
-45 327 I 
-7 074 ' 
753 ( 

16 235 ( 

65 558 i 


-69 000 844 

q 

140 875 695 
30 095 130 
29 030 260 
-19 600 990 
13 727 077 
-12 055 647 
113 070 681 
-435 985 
-52 337 759 
7 976 498 
11 681 094 
9 391 996 
-30 404 
89 316 121 


27 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included In the cash flow 

statement comprise the following statement of amounts 

indicating financial position: 


Bank balances and cash 

Bank overdrafts 

Call Investment deposits 

Total cash and cash equivalents 


8 757 218 

q 

223 791 784 

232 549 002 ' 


30 731 623 

q 

149 801 531 

180 533 154 


UTILISATION OF LONG-TERM LIABILITIES 
RECONCILIATION 

Long-term liabilities (see Note 1 ) 

Used to finance property, plant and equipment - at cost 

Sub - total 

Cash set aside for the repayment of long-term liabilities 

Redemption Fund (note 9 ) 

Cash invested for repayment of long-term llabilities( note 14) 


210 651 049 

210 651 049 ' 

0 

5 496 000 

205 155 049 ' 


102 261 801 

102 261 801 

0 

4 635 753 

97 626 048 


ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL 
FINANCE MANAGEMENT ACT. NO 56 OF 2003. 


SECTION 125(1)(B) 

Contribution to SALGA 

Opening balance 

Council Membership fees payable 

Amount paid current year 

Amount paid previous year 

Correction on account 


0 

823 845 
-823 845 

q 

21 442 


0 

732 993 
-732 993 
0 


Balance unpaid (included in creditors) 


21442 
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SECTION 125(1)( c) 

Audit Fees 

Opening balance 

Audit fees payable current year 

Amount paid current year 

Amount paid previous year 
Correction on opening balance 

Balance unpaid (include in creditors] 


154 041 
1 173 502 
-1 103 581 
-25 250 
-128 791 

69 921 ■ 


131 893 
584 077 
-561 929 
0 


154 041 


VAT 

Output Tax 

Opening balance 
Closing balance 


3 533 125 

4 176 818 


3 602 272 
3 533 125 


Input Tax 

Opening balance 

Amount received from SARS 
Amount payable to SARS 
Amount paid current year 
Amount refundable 


7 145 518 
5 145 654 ~ 
5 145 654 " 


7 936 584 
10 789 475 
10 789 475 


Balance outstanding (to) / from SARS 


VAT is payable on the payment basis. Only once payment is 
received from debtors is VAT paid over to SARS. All VAT 
returns have been submitted by the due date throughout 
the year. 

Pay as You Earn (PAYE) 

Opening balance 

Current payroll deductions 

Amount paid current year 

Balance unpaid 


27 028 274 
-27 028 274 


21 676 896 
-21 676 896 


Unemployment Insurance Fund ( UIF ' 

Opening balance 

Current payroll deductions 

Amount paid current year 

Balance unpaid 


1 312 721 
-1 312 721 


1 185 620 
-1 185 620 


Medical Aid 

Opening balance 
Current payroll deductions 
Amount paid current year 


17 324 708 
-17 324 708" 


14 887 962 
-14 887 962 


Balance unpaid 
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Pension Fund 

Opening balance 

Current payroll deductions 

Amount paid current year 

Balance unpaid 

SECTION 125(2) 

Comply with MFMA Act no 56 of 2003 


25 789 302 
-25 789 302 


23 300 957 
-23 300 957 


SECTION 64(3) 
Government institutions 


Government Institutionst - other R 179,360 

Department of Public Works (other) Rl, 076, 150 
Departmet of Education & Schools Rl, 313, 617 
Department of Public Works (roads) Rl, 037, 183 


Current 

R 59,785 
R358,717 
R412,347 
R 345,732 


Outstanding 
30 June 2008 

239 145 
1 434 867 " 
1 725 964 ~ 
1 382 915 


Outstanding 
30 June 2007 

232 245 

1 393 467 

2 786 935 
232 244 


R3, 504, 091 


Rl, 140, 800 


In terms of the section. National Treasury was informed of the 
arrear accounts of schools for periods of more than 30 days. 


4 782 891 


4 644 891 


Councillors' arrear consumer accounts 

The following Councillor had arrear account outstanding 
for more than 90 days as at:- 

Total 


30 June 2008 

Councillor M Skosana 


Outstanding 
less than 90 
Days 
R 


On Arrange- 
ments 

Outstanding 
more than 90 
Days 
R 


Total Councillor Arrear Consumer Accounts 1,786 

The abovementioned councillors has an arrangement agreements 
in place for repayment of arrear accounts. 


30 June 2007 

Councillor Elphas Mathebula 
Councillor Moses Mhlanga 
Councillor Gloria Masilela 
Councillor Japie Nkosi 


R 

5,544 

1,566 

13,792 

3,216 


Total Councillor Arrear Consumer Accounts 24,118 

The abovementioned councillors has arrangements agreements 
in place for repayment of arrear accounts. 


Outstanding 
less than 90 
Days 
R 


Outstanding 
more than 90 
Days 
R 

5 544 

1 566 

13 792 
3 216 

24 118 
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2008 2007 

R R 

CAPITAL COMMITMENTS 


Commitments in respect of capital expenditure 
- Approved and contracted for 

Infrastructure 

Community 

Other 


98 909 260 
93 817 386 ' 
1 745 141 
3 346 733 


72 708 097 
50 250 618 
3 848 666 
18 608 813 


■ Approved but not yet contracted for 
Infrastructure 

Community 

Other 


This expenditure will be financed from: 

- External Loans 

- Government Grants 

- Own resources 

- District Council Grants 


31 RETIREMENT BENEFIT INFORMATION 

All Councillors and employees belongs to 7 different benefit 

retirement funds, which are as follows: 

1. National Fund for Municipal Workers - NFMW 

2. Municipal Gratuity Fund / Corus Capital 

3. SAMWU National Provident Fund 

4. SALA Pension Fund 

5. Municipal Employees Pension Fund - MEPF 

Pension for Municipal Councillors 

6. Joint Municipal Pension Fund / Lekana 

7. GEPF 

Council contribution to these funds amounts to R25,789,302 for 

the 2007/2008 financial year and R 23,300,957 for the 

2006/2007 financial year. 

32 EVENTS AFTER REPORTING DATE 

No events occur after reporting date. 


98 909 260 


59 906 338 
13 258 146 
25 744 776 " 
0 

98 909 260 ' 


72 708 097 


11 437 514 
9 631 040 
34 275 535 
17 364 008 

72 708 097 


33 COMPARISON WITH THE BUDGET 

The comparison of the municipality's actual performance with 
That budgeted is set out in Annexures E(l) and E(2) 
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2008 

2007 



R 

R 

34 

CONTINGENT LIABILITY 




Legal claims against Municipality 








EXLNCE Holdings v Emalahleni Local Municipality. 




Claims:R233, 273, 137.11 alternatively R3, 229, 198.18 




+ interest at 15.5% p.a. a tempore morae 




+ Cost of suit. 








Jan Hendrik Nel t/a Bottoms Toilet Paper v Emalahleni Local Municipality. 



Claims:R715,439.19 




+ interest at 15.5% p.a. a tempore morae from 31 October 2007 



+ Cost of suit. 







35 

EXTENSIONS - GOVERNMENT NOTICE 522 OF 2007 




The 2006/2007 Financial Statements comply with Government 




Notice 522, issued in Government Gazette No. 30013 of 




29 June 2007. 








Council will fully comply with all accounting standards with 




effect from 1 July 2009 





APPENDIX A 

EXTERNAL LOANS AS AT 30 JUNE 2008 


BALANCE AT 
30/06/2007 


RECEIVED 
DURING THE 
YEAR 


LONG TERM LOANS 


PERCENTAGE LOAN NO 


REDEEMABLE 


SUBTOTAL 


8 300 000 R 

8 300 000 R 


ANNUITY LOANS 






31/12/1993 

15,00% 

INCA 

31/12/2008 

R 133 435 


R 85 704 








10/05/2004 

11.06% 

ABSA 

10/05/2007 

R 194 260 

R 

R 194 260 

10/05/2004 

11.54% 

ABSA 

10/05/2009 

R 1 431 546 

R 

R 525 241 

10/05/2004 

11.89% 

ABSA 

10/05/2011 

R 3 331 447 

R 

R 599 262 

30/06/2004 

12.38% 

ABSA 

30/06/2011 

R 2 954 653 

R 

R 625 096 

10/05/2004 

12.12% 

ABSA 

10/05/2014 

R 1 693 495 

R 

R 149 836 

10/05/2004 

12.02% 

ABSA 

10/05/2019 

R 7 330 989 

R 

R 277 422 








30/06/2005 

11.53% 

DBS A 

31/12/2009 

R 4 333 260 

R 

R 1 588 223 

30/06/2008 

9.91% 

DBSA 

30/06/2011 

R 

R 2 001 068 


30/06/2006 

9.04% 

DBSA 

30/06/2012 

R 8 681 000 

R 

R 1 442 081 

30/06/2008 

9.48% 

DBSA 

30/06/2015 

R 

R 7 059 102 


30/06/2006 

9.38% 

DBSA 

30/06/2017 

R 619 000 

R 

R 39 469 

30/06/2008 

9.38% 

DBSA 

30/06/2018 

R 

R 13 100 000 


30/06/2008 

5.00% 

DBSA 

30/06/2018 

R 

R 2 582 560 


30/06/2005 

12.05% 

DBSA 

31/12/2019 

R 13 924 774 

R 

R 517 268 

30/06/2006 

9.34% 

DBSA 

30/06/2022 

R 6 700 000 

R 

R 217 049 

30/06/2008 

9.28% 

DBSA 

30/06/2023 

R 

R 82 547 000 


30/06/2008 

5.00% 

DBSA 

30/06/2023 

R 

R 2 350 000 









31/03/2007 

9.83% 

INCA 

30/06/2010 

R 444 517 

R 

R 164 863 

30/06/2008 

9.73% 

INCA 

30/06/2010 

R 

R 873 981 

R 278 590 

31/03/2007 

9.74% 

INCA 

30/06/2012 

R 3 724 963 

R 

R 693 143 

30/06/2008 

9.65% 

INCA 

30/06/2012 

R 

R 1 453 163 

R 267 335 

31/03/2007 

9.58% 

INCA 

30/06/2014 

R 8 355 587 

R 

R 972 010 

30/06/2008 

9.48% 

INCA 

30/06/2014 

R 

R 5 572 856 

R 708 784 

30/06/2008 

9.45% 

INCA 

30/06/2017 

R 

R 4 400 000 

R 139 772 

31/03/2007 

9.45% 

INCA 

30/06/2022 

R 2 461 012 

R 

R 84 645 

01/03/2007 

11.20% 

INCA 

30/06/2022 

R 21 247 985 

R 

R 600 201 

30/06/2008 

9.35% 

INCA 

30/06/2022 

R 

R 2 700 000 

R 44 679 


SUBTOTAL 


87 561 923 R 124 639 730 R 


REDEEMED OR BALANCE AT 
WRITTEN OFF 30/06/2008 
DURING YEAR 


8 300 000 

8 300 000 


525 241 R 906 305 

599 262 R 2 732 185 

625 096 R 2 329 557 

149 836 R 1 543 659 

277 422 R 7 053 567 

1 588 223 R 2 745 037 

R 2 001 068 

1 442 081 R 7 238 919 

R 7 059 102 

39 469 R 579 531 

R 13 100 000 

R 2 582 560 

517 268 R 13 407 506 

217 049 R 6 482 951 

R 82 547 000 

R 2 350 000 

164 863 R 279 654 

278 590 R 595 391 

693 143 R 3 031 820 

267 335 R 1 185 828 

972 010 R 7 383 577 

708 784 R 4 864 072 

139 772 R 4 260 228 

84 645 R 2 376 367 

600 201 R 20 647 784 

44 679 R 2 655 321 

10 214 933 R 201 986 720 


CARRYING 
VALUE OF 
PROPERTY 
PLANT & EQUIP 


8 300 000 

8 300 000 


0 

906 305 
2 732 185 
2 329 557 

1 543 659 
7 053 567 

2 745 037 
2 001 068 
7 238 919 
7 059 102 

579 531 
13 100 000 
2 582 560 
13 407 506 

6 482 951 
82 547 000 

2 350 000 

279 654 
595 391 

3 031 820 
1 185 828 

7 383 577 

4 864 072 
4 260 228 
2 376 367 

20 647 784 
2 655 321 

201 986 720 


OTHER COSTS 
IN ACCORDANCE 
WITH THE 
MFMA 










APPENDIX B 

EMALAHLENI LOCAL MUNICIPALITY: ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2008 


Land and Buildings 


OPENING 

BALANCE 

R 

172 383 610 


COST/VALUATION 


ADDITIONS DISPOSAL TRANSFERS 


ACCUMULATED DEPRECIATION 


Land 

158 191 502 

0 

0 

0 

Shopping centres 

2 757 118 


0 


Housing Selling Schemes 

554 178 



0 

Investment Property 

10 880 812 



0 


Infrastructure 


Community Assets 


Heritage Assets 

Sculptures 

Other Assets 


Sub Total 
Work in Process 


1 906 848 895 30 052 297 


305 459 773 


1 496 808 


400 000 


400 000 


491 130 103 15 716 185 


2 876 222 381 47 265 290 


2 876 222 381 47 265 290 


Electricity Mains 

212 645 549 

5 188 194 

0 

0 

Roads 

745 882 105 

9 688 103 

0 

0 

Water Mains 

431 958 619 

12 035 999 

0 

0 

Sewerage Mains & Purif 

516 362 622 

3 140 001 

0 

0 


Buildings 

272 878 734 

244 233 

0 

0 

Airport 

213 250 

0 


0 

Libraries 

3 419 715 




Caravan Parks 

8 300 




Security measures 

5 190 781 

1 252 575 


0 

Recreational Facilities 

23 748 993 

0 

0 

0 


Buildings 

405 279 684 

1 933 558 

0 

0 

Office Equipment 

12 417 819 

989 501 

0 


Furniture and Fittings 

7 852 642 

72 977 

0 


Emergency Equipment 

180 079 

0 

0 


Motor Vehicle 

45 970 272 

8 523 489 

0 

0 

Leases 

980 432 

194 454 



Weapons 

0 

347 311 



Plant and Equipment 

18 449 175 

3 654 895 

0 

0 


109 749 620 


CLOSING 

OPENING 




CLOSING 

BALANCE 

BALANCE 

ADDITIONS 

DISPOSALTRANSFERS 

BALANCE 

R 

R 

R 

R 

R 

R 

172 383 610 

13 645 

0 

0 

0 

13 645 

158 191 502 

13 645 


0 


13 645 

2 757 118 






554 178 






10 880 812 

0 

0 


0 

0 

1 936 901 192 

0 

482 802 885 

103 890 820 

0 

0 

586 693 705 

217 833 743 

48 219 389 

10 475 519 

0 

0 

58 694 908 

745 882 105 

207 714 880 

45 558 091 

0 


253 272 971 

443 994 618 

93 279 299 

22 357 688 

0 

0 

115 636 987 

519 502 623 

133 589 317 

25 499 522 

0 


159 088 839 

306 956 581 

38 782 160 

10 089 746 

0 

0 

48 871 906 

273 122 967 

32 441 946 

7 473 884 

0 

0 

39 915 830 

213 250 

41 758 

10 615 



52 373 

3 419 715 

406 920 

87 592 



494 512 

8 300 

278 

0 



278 

6 443 356 

2 532 663 

1 712 257 


0 

4 244 920 

23 748 993 

3 358 595 

805 398 

0 

0 

4 163 993 

400 000 

0 




0 

1 400 000 

0 

0 

0 

0 

o| 

506 846 288 

100 384 558 

28 470 144 

0 

0 

128 854 702 

407 213 242 

53 619 872 

13 152 656 

0 

0 

66 772 528 

13 407 320 

7 633 781 

1 951 320 

0 

0 

9 585 101 

7 925 619 

5 295 395 

1 135 460 

0 

0 

6 430 855 

180 079 

62 428 

11 069 

0 

0 

73 497 

54 493 761 

25 580 571 

8 866 235 

0 

0 

34 446 806 

1 174 886 

470 765 

432 324 



903 089 

347 311 

0 

69 652 



69 652 

22 104 070 

7 721 746 

2 851 428 

0 

0 

10 573 174 


2 923 487 671 

621 983 248 

142 450 710 

0 

0 

764 433 958 

109 749 620 

3 142 986 911 

621 983 248 

142 450 710 

0 

0 

764 433 958 


CARRYING 

VALUE 

R 

172 369 965 


158 177 857 
2 757 118 
554 178 
10 880 812 


1 350 207 487 


159 138 835 
492 609 134 
328 357 631 
360 413 784 


258 084 675 


233 207 137 
160 877 
2 925 203 
8 022 
2 198 436 
19 585 000 


400 000 


400 000 


377 991 586 


340 440 714 
3 822 219 
1 494 764 
106 582 
20 046 955 
271 797 
277 659 
11 530 896 


109 749 620 


Total 





APPENDIX C 

EMALAHLENI LOCAL MUNICIPALITY: SEGMENTAL ANALYSIS OF PROPERTY. PLANT AND EOUIPMENT 


FOR THE YEAR ENDED 30 JUNE 2008 


Executive & Council 


Finance 


Administration & Resourse Man. 


Planning & Development 


Health 


Community & Social Services 


Housing 


Public Safety 


Sport & Recreation 


Environmental Protection 


Waste Management 


Waste Water 


Roads & Stormwater 


Water 


Electricity 


Other 


TOTAL 


1 Cost 

Accumulated Depreciation | 

Opening 

Balance 

Additions 

Under 

Construction 

Disposals 

Closing 

Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

4 371 345 

0 

0 

0 

4 371 345 

2 363 034 

618 581 

0 

2 981 615 

425 931 603 

746 635 

0 

0 

426 678 238 

118 620 905 

21 441 599 

0 

140 062 504 

368 466 545 

5 973 578 

2 763 003 

0 

377 203 126 

67 888 566 

19 437 016 

0 

87 325 582 

754 326 142 

0 

369 441 

0 

754 695 583 

181 204 773 

36 813 059 

0 

218 017 832 

3 416 480 

1 069 342 

0 

0 

4 485 822 

888 849 

871 228 

0 

1 760 077 

194 769 650 

1 230 516 

75 527 

0 

196 075 693 

27 376 941 

7 343 356 

0 

34 720 297 

37 523 819 

0 

0 

0 

37 523 819 

7 427 240 

1 880 158 

0 

9 307 398 

12 630 212 

8 104 967 

265 071 

0 

21 000 250 

3 349 341 

1 973 757 

0 

5 323 098 

114 177 962 

750 290 

359 338 

0 

115 287 590 

12 950 848 

2 768 683 

0 

15 719 531 

484 391 

0 

0 

0 

484 391 

384 777 

53 954 

0 

438 731 

2 998 360 

5 663 210 

0 

0 

8 661 570 

200 508 

1 344 104 

0 

1 544 612 

28 249 116 

4 747 373 

18 062 466 

0 

51 058 955 

3 795 402 

1 825 112 

0 

5 620 514 

193 380 518 

15 102 423 

4 456 332 

0 

212 939 273 

34 438 525 

10 434 167 

0 

44 872 692 

511 925 942 

11 841 669 

38 526 035 

0 

562 293 646 

107 882 765 

25 743 747 

0 

133 626 512 

234 049 371 

10 013 710 

3 285 538 

0 

247 348 619 

50 574 103 

11 837 394 

0 

62 411 497 

14 973 092 

164 035 

317 666 

0 

15 454 793 

2 636 709 

589 785 

0 

3 226 494 

2 901 674 548 

65 407 748 

68 480 417 

0 

3 035 562 713 

621 983 286 

144 975 700 

0 

766 958 986 











Carrying Value 


1 389 730 


286 615 734 


289 877 544 


536 677 751 


2 725 745 


161 355 396 


28 216 421 


15 677 152 


99 568 059 


45 660 


7 116 958 


45 438 441 


168 066 581 


428 667 134 


184 937 122 


12 228 299 


2 268 603 727 











































































































































































































APPENDIX D 

EMALAHLENI LOCAL MUNICIPALITY: SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 


FOR THE YEAR ENDED 30 JUNE 2008 


2007 

2007 

Actual 

Actual 

Income 

Expenditure 

R 

R 

30 428 348 

66 063 403 

206 043 540 

71 638 639 

1 715 840 

58 565 896 

23 994 701 

50 356 980 

3 922 577 

10 302 236 

957 196 

19 841 077 

793 432 

7 175 696 

15 032 025 

36 620 450 

1 618 558 

15 909 172 

30 378 

2 528 795 

31 202 652 

31 201 568 

41 661 556 

26 634 148 

9 651 020 

27 290 817 

88 252 962 

71 513 288 

213 807 825 

239 409 211 

3 649 372 

6 711 450 


2007 


Surplus/ 


Deficit 


R 


-35 635 055 


134 404 901 


-56 850 056 


-26 362 279 


-6 379 659 


-18 883 881 


-6 382 264 


-21 588 425 


-14 290 614 


-2 498 417 


1 084 


15 027 408 


-17 639 797 


16 739 674 


-25 601 386 


-3 062 078 


Executive & Council 


Finance 


Administration 


Planning & Development 


Health 


Community & Social Services 


Housing 


Public Safety 


Sport & Recreation 


Environmental Protection 


Waste Management 


Waste Water Management 


Roads & Stormwater 


Water 


Electricity 


Other 


2008 


Actual 


Income 


R 


753 319 


305 477 889 


558 925 


25 918 403 


3 870 125 


2 034 400 


1 068 815 


15 094 724 


222 283 


24 467 


31 705 972 


46 560 090 


16 544 801 


105 236 468 


236 069 409 


3 969 785 


2008 


Actual 


Expenditure 


67 938 278 


83 981 729 


64 720 935 


50 668 283 


10 611 007 


19 400 173 


7 230 905 


42 958 059 


17 622 285 


2 285 557 


35 390 250 


29 134 654 


30 282 915 


95 022 635 


267 106 839 


6 828 968 


2008 


Surplus/ 


R 


-67 184 959 


221 496 160 


-64 162 010 


-24 749 880 


-6 740 882 


-17 365 773 


-6 162 090 


-27 863 335 


-17 400 002 


-2 261 090 


-3 684 278 


17 425 436 


-13 738 114 


10 213 833 


-31 037 430 


-2 859 183 


672 761 982 


741 762 826 


-69 000 844 Sub Total 


795 109 875 831 183 472 


-36 073 597 


0|Less: Inter-Department Charges 


672 761 982 


741 762 826 -69 000 844 Total 


795 109 875 831183 472 


-36 073 597 































































































































































APPENDIX E (1) BUDGET AMOUNT UNAUDITED 

EMALAHLENI LOCAL MUNICIPALITY: ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2008 

2008 

2008 


ACTUAL 

BUDGET 

VARIANCE 

VARIANCE 

REVENUE 

(R) 

(R) 

(R) 

(%) 

Property rates 

126 682 606 

121 026 251 

5 656 355 

4.67 

Property rates-penalties imposed & collect charges 

0 

0 

0 


Service charges 

381 571 721 

363 128 631 

18 443 090 

5.08 

Rental of facilities and equipment 

3 300 697 

3 464 665 

-163 968 

-4.73 

Interest earned - external investments 

23 652 662 

4 909 450 

18 743 212 

381.78 

Interest earned - outstanding debtors 

15 977 259 

9 402 000 

6 575 259 

69.93 

Fines 

2 738 085 

4 239 000 

-1 500 915 

-35.41 

Licences and permits 

1 789 101 

1 635 150 

153 951 

9.42 

Income for agency services 

10 098 527 

9 405 000 

693 527 

7.37 

Government grants and subsidies 

113 802 548 

125 844 528 

-12 041 980 

-9.57 

Other income 

90 674 534 

122 962 081 

-32 287 547 

-26.26 

Public contributions, donated/contributed PPE 

24 822 135 

0 

24 822 135 


Gains on disposal of property, plant & equipment 

0 

10 000 

-10 000 

-100.00 

Total Revenue 

795 109 875 

766 026 756 

29 083 119 

3.80 






EXPENDITURE 





Executive & Council 

67 358 046 

42 655 895 

24 702 151 

57.91 

Finance 

83 981 728 

71 755 728 

12 226 000 

17.04 

Administration 

64 720 935 

51 408 792 

13 312 143 

25.89 

Planning & Development 

45 115 608 

10 646 425 

34 469 183 

323.76 

Health 

10 611 007 

11 032 761 

-421 754 

-3.82 

Community & Social Services 

19 400 173 

13 139 210 

6 260 963 

47.65 

Housing 

7 230 905 

5 170 146 

2 060 759 

39.86 

Public Safety 

42 958 059 

45 378 664 

-2 420 605 

-5.33 

Sport & Recreation 

17 622 285 

16 302 604 

1 319 681 

8.09 

Environmental Protection 

2 285 557 

2 411 225 

-125 668 

-5.21 

Waste Management 

35 390 250 

33 809 600 

1 580 650 

4.68 

Waste Water Management 

29 134 654 

43 502 009 

-14 367 355 

-33.03 

Roads & Stormwater 

30 282 915 

65 723 585 

-35 440 670 

-53.92 

Water 

95 022 635 

85 085 076 

9 937 559 

11.68 

Electricity 

267 106 838 

259 423 631 

7 683 207 

2.96 

Other 

12 961 877 

13 282 025 

-320 148 

-2.41 

Total Expenditure 

831 183 472 

770 727 376 

60 456 096 

0.00 

NET SURPLUS/(DEFICIT) FOR THE YEAR 

-36 073 597 

-4 700 620 

-31 372 977 

0.00 


EXPLANATION OF SIGNIFICANT VARIANCES GREATER THAN 10' 
VERSUS BUDGET 



Increase in income, Operational & Capital exp, not 100% 

Interest on debtors under budgeted 

Income on fines was over budgeted 



Under budgeted 

Due to Donations & Public contr on Capital proj. not budgeted for 









































































































































APPENDIX E f2) BUDGET AMOUNT UNAUDITED 


EMALAHLENI LOCAL MUNICIPALITY 

ACTUAL VERSUS BUDGET fACOUISITION OF PROPERTY. PLANT AND EOUIPMENTl FOR THE YEAR ENDED 30 JUNE 2008 


2008 

Actual 


2008 

Under 

Construction 


2008 Total 2008 Budget 2008 2008 EXPLANATION OF SIGNIFICANT VARIANCES 

Additions Variance Variance GREATER THAN 5% VERSUS BUDGET 







Executive & Council 

0 

0 

0 

230 000 

Finance 

552 182 

0 

552 182 

991 205 

Administration 

8 736 581 

1 720 811 

10 457 392 

16 372 186 

Planning & Development 

369 441 

2 362 526 

2 731 967 

15 017 634 

Health 

1 069 342 

0 

1 069 342 

1 817 673 

Community & social Services 

1 306 043 

0 

1 306 043 

6 287 089 

Housing 

0 

0 

0 

0 

Public Safety 

8 370 038 

1 114 578 

9 484 616 

18 877 116 

Sport & Recreation 

1 109 628 

1 878 712 

2 988 340 

6 370 721 

Environmental Protection 

0 

0 

0 

0 

Waste Management 

5 663 210 

0 

5 663 210 

6 457 699 

Waste Water Management 

22 809 839 

20 244 290 

43 054 129 

53 639 470 

Roads & Stormwater 

19 558 755 

17 427 005 

36 985 760 

46 115 506 

Water 

50 562 034 

24 949 095 

75 511 129 

83 165 735 

Electricity 

13 104 918 

27 937 400 

41 042 318 

52 910 914 

Other 

481 701 

1 254 843 

1 736 544 

1 738 256 


-230 000 


-439 023 


-5 914 794 


-12 285 667 


-748 331 


-4 981 046 


0 


-9 392 500 


-3 382 381 


0 


-794 489 


-10 585 341 


-9 129 746 


-7 654 606 


- 100.00 


-44.29 


-36.13 


-81.81 


-41.17 


-79.23 


0.00 


-49.76 


-53.09 


0.00 


-12.30 


-19.73 


-19.80 


-9.20 


-22.43 


- 0.10 


Not executed 


Transferred to 2008/2009 financial year 


Transferred to 2008/2009 financial year 


Increase in capital budget 


Increase in capital budget 


Increase in capital budget 


Transferred to 2007/2008 financial year 


Increase in capital budget 


Increase in capital budget 


Increase in capital budget 


Increase in capital budget 


Increase in capital budget 


Increase in capital budget 


TOTAL 


133 693 712 98 889 260 232 582 972 309 991204 -65 537 924 




















































































































































APPENDIX F 


EMALAHLENI LOCAL MUNICIPAL 


DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SEC 


Grant and Subsidies Received 



123 OF MFMA, 56 OF 2003 



18 750 


18 750 


176 565 


18 750 






























































































DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA. 56 OF 2003 


Grant and Subsidies Received 

















































al Alqemene statistiek / General statistics 

i ) Population 

ii) Surface area in hectares 

iii) Valuation of "taxable" and "non-taxable" 
property ( inclusive of the valuation date ) 

iv) Valuation of commercial & residential property 

v) Valuation of industr, agricult and other prop 

vi) Number residential and comm, prop (erven) 

vii) Number industr, agricult & other prop (erven) 

viii) Assessment Rate : Cent in the Rand 

ix) Number of employees at local authority 
(excluding Pensioners & Councillors) 


APPENDIX G 

EMALAHLENI LOCAL MUNICIPALITY 
STATISTICAL INFORMATION AS AT 30 JUNE 2008 


2007/2008 

2006/2007 

2005/2006 

2004/2005 

2003/2004 

2002/2003 

2001/2002 

2000/2001 









± 435,217 

± 435,217 

± 425,000 

± 425,000 

± 425,000 

411 535 

± 411,535 

± 325,000 

267 000 

267 000 

267 000 

267 000 

267 000 

267 000 

267 000 

12 000 

9 352 739 880 

9 101 320 213 

8 286 224 220 

7 245 813 213 

6 883 845 484 

4 451 291 000 

3 773 291 000 

4 021 129 000 

(01/01/2003) 

(01/01/2003) 

(01/01/2003) 






8 980 241 880 

8 741 330 510 

7 873 153 506 

6 839 420 567 

4 874 864 681 

2 851 019 192 

2 781 199 100 

3 054 449 000 

2 405 831 200 

2 378 950 310 

2 350 541 310 

1 225 561 219 

1 180 058 003 

1 016 007 649 

992 091 900 

966 680 000 

73 600 

65 381 

64 620 

50 194 

45 631 

44 003 

43 897 

37 527 

10 031 

9 479 

9 380 

5 293 

5 041 

4 734 

4 420 

4 038 

23.245(21.93) 

21.93(20.89) 

20,89 (19,8) 

19,8(18,7) 

18.7 (11.22) 

20.5(12.3) 

18.7(11.22) 

17.00(10.20) 

1 236 

1 351 

1 259 

1 367 

1 266 

1 317 

1 337 

1 085 


b) Electricity Statistics 

i) Number of consumers (res. & commercial) 

ii) Units purchased (kwh) 

iii) Units sold 

iv) Units loss in distribution (ii - iii) 

v) Units loss in ditribution (% of (ii)) 

vi) Cost per unit purchased (Eskom) (cents) 

vii) Total cost per unit (cents) 

viii) Loss in distribution (Rand) 

ix) Cost per unit sold (operating exp , iii) 

x) Revenue per unit sold (operating inc -r iii) 


59 846 

57 684 

56 362 

55 065 

50 566 

49 531 

45 820 

37 527 

843 525 816 

845 233 537 

795 370 874 

762 509 740 

729 945 164 

708 910 552 

696 144 798 

604 327 493 

660 140 106 

653 456 321 

618 755 976 

591 484 063 

564 405 121 

572 592 369 

542 963 880 

456 023 829 

183 385 710 

191 777 216 

176 614 898 

171 025 677 

165 540 043 

136 318 183 

153 180 918 

148 303 664 

21.71% 

22.69% 

22.21% 

22,43% 

22.68% 

19.229% 

22% 

24.54% 

20.08c% 

18.40c% 

17.24c% 

16.92c 

15.80c 

15.21c 

14.53c 

14.45c 

31.66c 

28.32c 

24.83c 

23,65c 

21.75c 

19.49c 

27.2c 

19.54c 

58 059 916 

54 311 308 

43 853 479 

40 447 570 

36 004 959 

26 568 413 

34 772 068 

28 978 535 

40.46c 

36.64c 

31,92c 

30,49c 

28.12c 

24.14c 

29.09c 

24.76c 

32.28c 

32.28c 

32,42c 

33,10c 

33.14c 

29.8c 

27.2c 

26.36c 


Water statistics 


i) Number of consumers (res. & commercial) 

52 066 

50 227 

51 910 

50 716 

48 436 

47 420 

46 733 

36 155 

ii) Amount units filtered (Kilolitres) 

36 998 439 

40 215 095 

34 624 406 

31 799 450 

31 620 905 

31 820 058 

30 663 614 

27 325 784 

iii) Units sold (KL) 

20 175 541 

21 857 474 

20 176 205 

18 523 465 

18 760 333 

19 299 538 

19 521 013 

19 682 535 

iv) Units loss in distribution (KL) (ii - iii) 

16 822 898 

18 357 621 

14 448 201 

13 275 985 

12 860 572 

12 520 520 

11 142 601 

7 643 249 

v) Kl loss in distribution (% of (ii)) 

45.47% 

45.65% 

41.73% 

41,75% 

40.68% 

39.34% 

36.3% 

27.97% 

vi) Cost per kiloliter purified (sent/Cents) 

279.17c 

177.87c 

205,33c 

184,15c 

167.05c 

103.94c 

120.36c 

125.8c 

vii) Loss in distribution (Rand) 

46 964 484 

32 652 700 

31 901 165 

24 447 726 

21 483 585 

13 013 828 

13 411 234 

9 615 207 

viii) Cost per unit sold (Operating expenses , iii) 

470.98c 

327.27 

352.37 

316.13c 

281.56c 

171.38c 

169.03c 

174.66c 

ix) Revenue per unit sold (operating income , iii) 

404.80c 

362.45 

345.49 

375.28c 

406.85c 

274.57c 

253.09c 

200.55c 



